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Every major basic raw chemical. 
60% of U.S.A. phosphate reserves. 
214 different minerals. 

One-third of nation’s copper. 


Largest proved uranium reserves in 
the nation. 


Greatest concentration of non-ferrous 
metal mills, smelters, refineries in 
the U.S.A. 


Largest steel mill west of Mississippi. 
Low-cost power, water, fuel. 
Intelligent and stable labor force. 
Sound diversified economy. 
Healthful climate with low humidity. 


A gateway to the rich, far west market 
where America is growing fastest. 


Plus... plenty of ‘“‘elbow room.”’ 


UTAH POWER & LIGHT CO. 


On a base of enormous deposits of iron, coal and copper, 
uranium, oil and chemicals, what is inevitably to be 
America’s next great industrial development is now under 
way in the west. It is centered in the sprawling Utah, Idaho, 
Colorado and Wyoming area served by Utah Power & Light 
Co. Here are rich concentrations of practically every raw 
material needed by modern industry. It offers opportunity 
well worth your careful study. 


Ask for copy of “A Treasure Chest in 
the Growing West” 











Detailed information 1s presented in this Area 
Resource Brochure. Write, wire or telephone 
for a copy. Inquiries held in strict confidence. 
Address. W. A. Huckins, Manager, Business 
Development Department, Dept. 16, Utah 
Power & Light Co., Salt Lake City 10, Utah. 


A Growing Company in a Growing West 
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It was big and juicy, and as he padded home 
with it across the footbridge, he caught 
sight of his reflection in the stream below. 


Thinking that two bones were 
~ better than one, he dropped 
w—— the one in his mouth, greed- 
"4-- ily grabbed at the second— 


a) and saw the real bone vanish 
; = with a splash. 
e 


What Aesop really said with this story, 
of course, was that to grasp at the 
shadow is to lose the substance —a clear- 
cut warning that we’ve sounded again 
and again ourselves. 







Time after time we see investors make 
the same sort of mistake—abandon a 
perfectly sound program of their own 
to spring at something that looks better. 


Not that you should just buy stocks 

and forget them... 

Not that you should ignore oppor- 

tunities to improve your portfolio. 
But just remember to take that second 
look first, to check the facts before you 
buy—or sell. 


How? 

That’s easy. We’ll be happy to give you 
all the information we can about any 
particular industry, company, or stock 


... be glad to send you an objective ap- 
praisal of your present holdings. 


No charge, of course, no obligation 
either. Simply address your letter to— 


Wa ter A. SCHOLL, Department SE-62 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 108 Cities 




















A GIANT FOR ITS SIZE. . . Shown above, in actual size, is one 
of the Bell Telephone Laboratories’ new silicon rectifiers. 
They are electronic devices which convert alternating cur- 
rent to direct current—an essential step in telephone serv- 
ice, household equipment and in almost every industry. 


Another New Electronic Development from Telephone Research 


IMPORTANT NEW SILICON RECTIFIER, WITH MANY POSSIBILITIES IN TELEPHONY 
AND OTHER FIELDS, IS PRODUCED AT BELL TELEPHONE LABORATORIES 


The new silicon rectifier is an ex- 
ample of how telephone research, 
though primarily for communications, 
brings benefits to many other indus- 
tries and to many people. 


It is a product of original work at 
Bell Laboratories which produced the 
Transistor Gmighty mite of electron- 
ics) and the Bell Solar Battery Cfirst 
device to convert sunlight into sub- 
stantial amounts of electricity). 


The new rectifier is expected to have 
an almost unlimited life span. It is 
much smaller than tube rectifiers of 
equal performance and it does not re- 
quire the bulky cooling equipment of 
other metallic rectifiers. 


Its small size permits the use of 
miniature units. Yet the new tech- 
niques may also be applied to larger 
sizes and thus provide entirely new 
current and power possibilities. 


In the Bell System the new rectifier 
will supply direct current more eco- 
nomically for telephone calls. It can 
also have important uses in television, 
computers, industrial machines and 
military equipment. 

Many other benefits for telephone 
users and for all the people will con- 
tinue to come from this long-range 
pioneering work in electronics at Bell 
Telephone Laboratories. 


BELL TELEPHONE SYSTEM 











THE YIELD FACTOR IN TODAY’S MARKET 


Industrial stock yields averaging less than four per 


cent appear to be nearing vulnerable territory. But 


dividends are rising, averting any immediate threat 


O.. the past generation, 50 lead- 
ing industrial common stocks 
have afforded an average return of 
slightly over five per cent. This fig- 
ure is, of course, a pure abstraction 
with little or no practical significance ; 
during this period yields have ranged 
as high as 10.98 per cent and as low 
as 2.65 per cent. These extremes, 
registered in mid-1932 and mid-1933 
respectively, were highly abnormal. 
Most of the time yields fluctuate be- 
tween approximately 314 per cent and 
eight per cent. 


Give Little Assurance 


Even these figures are far from de- 
pendable. Yields failed to go below 
four per cent in the bull market which 
ended late in 1919, while at the 1949 
low for prices they barely exceeded 
seven per cent. Thus, it can never be 
possible to conclude with assurance 
that returns available on industrial 
equities are so low or so high as to 
indicate an imminent change in the 
price trend. Even when price-earnings 
ratios as well as yields are studied, 
turning points cannot be spotted with 
a desirable degree of accuracy. In 
1919, for example, the top came when 
prices amounted to only about ten 
times annual earnings. 

Those who persist in believing that 
there must be some magical method 
of pin-pointing major tops and bot- 
toms within a month or two must 
thus look to other factors than yields 
or earnings. But these two guide- 
posts are adequate for the needs of 
the realistic investor who is content 
to buy stocks when they are attrac- 
tively low and sell them when they 
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are dangerously high, without fret- 
ting over the added profits which 
could theoretically be obtained by 
postponing action until the ultimate 
bottom or top is reached. 

Four months ago, and again two 
months ago, yields fell to around 3% 
per cent. This was the level which 
marked the absolute high in 1946, and 
was uncomfortably close to the re- 
turn available on highest grade cor- 
porate bonds—closer, in fact, than at 
any time since 1939. But with the 
price-earnings multiple at only about 
13, there seemed no imminent danger 
of an early end to the bull market. 
Since then, dividends have risen 
sharply, and yields have accordingly 
advanced to around 3.9 per cent even 
though prices are well above late July 
levels and slightly higher than those 
of late September. 

Present yield and_price-earnings 
relationships do not appear danger- 
ous, and it is tempting for those of 
bullish persuasion to draw an analogy 
between the situation prevailing in 
July and that witnessed 22 years ear- 
lier. At that time, yields were at an 
all-time low and price-earnings ratios 
at (or near) an all-time high, yet 
prices did not reach their peak until 
nearly four years later. This, of 
course, was due to the steady rise in 
earnings and dividends from the de- 
cidedly subnormal levels of mid-1933. 

If present expectations prove cor- 
rect, there will be a comparable move- 
ment over the next few months and 
very possibly considerably longer. 
But it will not come at the same pace 
as the improvement during 1933-37, 
nor at the rate witnessed thus far in 


1955. Business is already operating 
at forced draft, with little if any slack 
available to be taken up in labor and 
material supplies or in production 
capacity. Further increases in output 
must come from gains in capacity and 
productivity — a slow process — or 
from greater participation in boom 
conditions on the part of industries 
which have lagged behind the parade 
to date. 

Even the achievement of higher 
production totals may not add cor- 
respondingly to earnings, since in 
many cases it will require the use of 
marginal equipment and premium- 
priced materials. Thus, the principal 
source of increased dividends during 
the early months of 1956 must be a 
willingness on the part of corporate 
directors to pay out a larger propor- 
tion of profits to stockholders, and 
this cannot be taken for granted. 





Capital Outlays Large 


It is true that the present payout 
ratio — around 50 per cent — is un- 
usually low by the standards which 
have prevailed in most past years. 
But there are good reasons for this 
apparently niggardly policy, and they 
are likely to persist for some time to 
come. Industry needs its funds to 
finance heavy capital outlays, rising 
inventories and receivables and Fed- 
eral income tax payments which, 
through 1959, will amount to 110 per 
cent of those called for under nominal 
rates. 

As long as the boom lasts, credit 
will remain relatively tight and ex- 
pensive, an influence which tends to 

Please turn to page 27 
3 









The Central Stages 


An Earnings Comeback 


Results this year will be best since 1943. 


traffic has helped, of course. 


Heavier 


But will maintenance 


have to be increased later at the expense of earnings? 


he New York Central today is 

. hardly the same railroad that it 
was 18 months ago. The new man- 
agement has gotten rid of many 
freight cars, steam engines, repair 
shops and miles of track and has im- 
proved the company’s earning power 
with less equipment. While earnings 
are the best since 1943, some doubt 
has arisen concerning  trap-tight 
pursestrings. Traffic volume for the 
first ten months was up 15 per cent, 
but has the earnings column _ bene- 
fited at the expense of maintenance? 
This latter item was down about 5.1 
per cent. 

The question can only be answered 
after a look at what the new manage- 
ment has been doing to streamline 
operations. Critics contend that the 
main track to Chicago could be 
smoother (as could other tracks to 
that city) and that commuter service 
has deteriorated. Too, maintenance of 
commuter cars lagged behind that of 
bread-and-butter freight. But it is 
largely a question of whether New 
York Central’s maintenance as a 
whole is being deferred. 


Experienced for Task 


Alfred E, Perlman, who stepped in 
as president in June 1954, had helped 
straighten out the Burlington at one 
time and had helped guide the Denver 
& Rio Grande from bankruptcy to 
prosperity. Because of his long ex- 
perience with marginal properties and 
railroads in trouble, it is traditional 
with him to look askance at any job 
and any piece of equipment not pay- 
ing its way. To get New York Cen- 
tral’s repair shops into what he con- 
sidered a favorable balance with the 
work to be done, he reduced the num- 
ber of master mechanics and staffs 
and closed down several shops, con- 
centrating all major repair and over- 
haul work on diesel engines at two 
big plants. Money was saved on diesel 
4 





repair when fuel oil testing stations 
were set up at a number of terminals 
as insurance against crankshaft fail- 
ures, which have been considerably 
reduced from their frequency of prior 
years. During his first four months 
at the Central (July-October 1954) 
Perlman slashed equipment mainte- 
nance by $16.3 million (compared 
with the similar 1953 period) and 
took $9.7 million of maintenance off 
way and structures. 

Some of this saving was non-re- 
curring—one reason why the Central’s 
maintenance costs during September 





New York Central 


Oper- Earned 

ating Per Divi- 
Year Revenues Share dends Price Range 
1945.. $654.4 $3.79 $1.50 353%%4— 21% 
1946.. 6168 D1.62 1.00 3534— 13% 
1947.. 703.3 0.36 None 223%%— 12 
1948.. 779.9 2.28 None 18%4— 12% 
1949.. 697.3 1.51 0.50 13%4— 9% 
1950.. 759.7 284 100 21%— 11% 
1951.. 807.0 2.28 None 26%— 15% 
1952.. 8069 3.83 0.50 23%— 17 
1953.. 825.3 5.27 1.00 25%— 18% 
1954.. 708.7 1.42 0.50 345%— 185% 


Ten months ended October 31: 


1954.. $584.9D$0.41_ .... 
1955.. 627.1 6.70 $2.0 





a—Through November 30. D—Deficit. 


and October of this year were nearly 


18 per cent above the amount spent f 


in the same 1954 months. Officials 


say that maintenance has been at af 
more constant level since November F 
1954. The 5.1 per cent saving during F 


the frst ten months of this year does 
not appear extraordinary in view of 
achievements in increasing efficiency 
and of the retirement not only of re- 
pair shops but of 9,300 old freight 
cars, numerous steam locomotives, 
and nearly 700 miles of track. 

The new management has not ne- 
glected car and engine repair; as of 
November 26, bad order freight cars 
amounted to only 4.8 per cent of total 
ownership—about the same as_ the 
national average and comparing with 
10.2 per cent on the same 1954 date. 
The number of steam locomotives 1n 
service was increased from 244 to 322 
during the 12 months ended Novem- 
ber 1; the number in storage was re- 
duced from 352 to 16, and compara- 
tively few now need repairs. No sign 
of deferred maintenance appears here. 
The Central lagged for a while on 
maintenance of commuter cars be- 
cause of a big backlog of work to be 
done on freight and other passenger, 
but it now feels that this work has 
drawn abreast of current needs. 


On the Right Track 


“A terrific change in technological 
development,” is how a Central of- 
ficial describes the roadway situation. 
This takes in quite a number of 
things. Greater use of Centralized 
Traffic Control on main tracks per- 
mits the use of two tracks instead of 
three, and the 700 miles of track re- 
tired this year (some for other rea- 
sons) is more than double that of 
1954. New maintenance machinery— 
mechanical track tampers and ballast 
cleaning apparatus—not only lessens 
costs but permits re-use of ballast so 
that it lasts much longer and it can 
be salvaged from abandoned track if 
desired. In times past, cinders from 
steam locomotives clogged up the bal- 


last—now that- trouble is largely 
avoided. 
Rail life has been lengthened 


through the mechanical hardening of 
rail ends, lessening the battering 
effect, and damaged ends can be 
welded if necessary to make them 
smooth again. The Central has been 
re-laying rail at a faster than normal 
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} pace in order to hasten the change to 
§ lieavier steel made necessary by the 
) heavier impact of modern locomo- 
} tives, but that cycle has now about 


run out so that little more than nor- 


} mal replacement is needed. Accele- 
) vated maintenance meanwhile will re- 


duce the needs in future years. The 


| road probably still has five years to 
i go on its CTC program, but at the 
| end of that time its rail mileage will 
| have shrunken further so that there 
) will be less to maintain. 


Meanwhile the Central has been 


living off its fat by salvaging some 


of the rails and ballast from increased 


| track retirements, and there will be 


still more of this. Larger purchases of 
mechanical equipment in 1956 should 


| help cut costs in surfacing more miles 


of track as presently scheduled, and 
in cleaning a little more ballast than 
was handed tiis year. The Central’s 
12.4 per cent ratio of maintenance of 





Maintenance of Way Activity 


Track Ballast Ballast M. of W. 

Surfaced Cleaned Purchases Equipment 

| Year (Miles) (Miles) (Tons) Purchases 
1953 3,436 1,069 1,587,511 $1,557,489 
1954 3,007 1,149 1,331,163 1,803,564 
1955 3,286 1,355 1,421,860 491,703 
1956 *3,500 “1,400 *1,050,000 *770,638 


*Estimated. 
road. 





New York Central Rail- 


Source: 


' 





Way expenses to revenues during the 
first ten months (compared with 13.8 
per cent in the 1954 period) is not 
considered too low under these cir- 
cumstances, 


Improves Cost Controls 


Stocks Make Good 


Christmas Presents 


Dividend checks are a year-'round reminder of the donor, 


and the gift's value should grow over the longer term. 


Here are three groups suitable for varying amounts 


mong the millions of gifts which 
A pass between friends or family 
members during the Christmas sea- 
son is the comparatively infrequent 
donation of stock. Many gifts of 
course have only temporary value, 
while in other instances a degree of 
permanence is sought, and the likeli- 
hood is that this type of remembrance 
is the more greatly appreciated. The 
gift of stock comes under this latter 
category. 

The degree of permanence, how- 
ever usually rests with the donee 
since the asset is perfectly flexible. 
The shares may be retained over a 
long period of years, they may be ex- 
changed for others at some time in the 
future, or perhaps sold at advantage 
for their cash value. The form of 
this gift therefore may be changed at 
will at any future time as the situation 
suggests. 

The gift of stock is also a recurring 
reminder of the thoughtfulness of the 
donor as dividends are received 
periodically through the years. The 
flow of cash income stands as concrete 


evidence of a well-chosen Christmas 
remembrance which over a_ long 
period of time will renew itself 
through aggregate dividend payments 
and, in some instances, through dis- 
tributions of additional shares. 

Such a stock group could well be 
the beginning of a personal invest- 
ment program. It may be feasible to 
augment the gift at some future date, 
or the recipient may be encouraged 
to invest systematically his or her 
own funds under wise guidance. 

The three stock gift packages sug- 
gested represent a wide range of 
monetary value—from $235 to $1,000 
—and two or more of the groups may 
be combined into a portfolio affording 
an over-all return of better than 5.7 
per cent. From all three, an annual 
income of nearly $100 is derived at a 
total cost of $1,735; and the invest- 
ment could be broadened through ac- 
quisition of multiples of one or more 
groups. A well-chosen gift of this 
kind will stand as a savings bulwark 
for nearly anyone, young or older, as 
time goes on. 


Three Holiday Gift Packages 
SELECTION A 
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The Central’s finances are a little a Stock Bscent Cost CO ae 
thin while debt structure is sizable, 5 shares Canada Dry Ginger Ale....... 16 $80 ~e cae 
and senior obligations probably will : 4 Meco * tye 7 7 500 1937 
not be reduced for some time. Large 
passenger and terminal expenses bur- $235 $13.75 at ie 
den the road, especially in the East senate iain oe ais 
where average hauls are shorter. Im- SELECTION B ane 
proved control over costs has helped - shares Green CH ri "We Ohio Elec... a " ro et a 
earnings and should continue to be 5 « International Harvester ...... 36 180 10.00 1918 
beneficial, but over the longer-term = re 
income will continue to be quite sen- ae Oe ee ee 
si - 
cece=-ciajlle tech peotation en 

, ing “* 10 shares Atlantic Refining ............ 36 $360 $20.00 1927 
Thus while the position of the road’s 19 « Public Service E. & G........ 33 330 *18.00 1907 
stock undoubtedly has been improved, 10 “ Walgreen Company .......... 31 310 18.50 - 
the issue has not attained investment $1,000 $56.50 
status, nor is it likely to do so for a WG iiicecciss ae 





considerable time at least. 
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*Based on new 45-cent quarterly rate. 
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Cyanamid Has Good 


Growth Potential - 


Company operates in fast-growing fields and at about 


15 times current earnings, stock is more reasonably 


evaluated than other issues with comparable promise 


hemical shares as a group are 

currently selling around 20 
times estimated 1955 earnings. At the 
same time, one of the leading mem- 
bers of the group—American Cyana- 
mid Company—sells around 62 or 
just about 15 times projected 1955 
profits. Ironically enough, this statis- 
tical discrepancy persists even though 
Cyanamid is one of the most diver- 
sified of the major chemical concerns, 
occupying a strong position in the 
fastest-growing areas of the chemical 
field. ‘Fhe company is a leading pro- 
ducer of pharmaceuticals for human 
and veterinary use. It is a major 
factor in organic chemicals (acryloni- 
trile, dyestuffs, explosives, textile and 
rubber chemicals). And numerous in- 
dustrial chemicals including acids, 
alkalies, and heavy chemicals are also 
produced. 


Rebound Indicated 


It is true that Cyanamid’s earnings 
performance over the past several 
years left something to be desired. 
After profits of over $4.00 per share 
were realized in 1950-1951, in the 
following three years earnings hoy- 
ered around the $3.00 level as profit 
margins on antibiotics were pared, 
and research costs, expenses of start- 
ing up new facilities, and amortiza- 
tion charges were extremely heavy. 
This year, however, earnings are ex- 
pected to recover to around $4 a share 
and possibilities for further improve- 
ment in 1956 seem bright. 

Back in 1930, Cyanamid acquired 
Lederle Laboratories which is now 
one of the country’s top-ranking 
pharmaceutical organizations and 
probably the largest producer of an- 
imal remedies. Lederle accounted for 
some 28 per cent of 1954 sales (or 
about $111 million) and two of its 
most important products are the 
broad spectrum antibiotics Aureo- 
mycin and Achromycin. In connec- 
tion with the latter drug—known 


6 





generically as tetracycline—it is note- 
worthy that Cyanamid has licensed 
both Charles Pfizer & Co. and Bristol 
Laboratories under its basic Duggar 
patent to use certain processes for the 
manufacture of tetracycline. (Cyan- 
amid is not a party to the litigation 
between Pfizer and Bristol in con- 
nection with this drug.) Incidentally, 
pharmaceutical research accounts for 
a large part of the company’s over-all 
research effort which cost $21.3 mil- 
lion or 5.4 per cent of sales last year 
and will run at a comparable level 
this year. 

Next in order of importance in the 
Cyanamid sales picture are organic 
chemicals such as acrylonitrile, dye- 





American Cyanamid 


Net Earned 
Sales Per *Divi- 

(Millions) Share dends Price Range 
1944.. $165.5 $1.05 $0.68  2054—173% 
1945.. 159.1 0.97 0.63 2534—18% 
1946.. 179.0 145 0.75 3134—20% 
1947.. 2146 148 0.50 27%—20 
1948.. 232.00 1.92 0.75 21%—16% 
1949.. 237.7 2.64 1.00 2554—17% 
1950.. 322.3 450 2.31 38%4%—24% 
1951.. 388.7 404 200  6534,—35% 
1952.. 368.4 3.07 2.00 62%—50% 
1953.. 3804 3.15 200 557%—41% 
1954.. 397.6 2.95 2.00 56 —43% 
1955. E460.0 E4.00 a2.50 a6334—48 





*Has paid dividends each year since 1934. 
a—Through November 30. E—Estimated. 






stuffs, explosives, textile and rubber 
chemicals, etc., which provided 17 per 
rent of 1954 sales. Industrial chemi- 
cals furnished 15 per cent of the total, 
followed by agricultural chemicals 
which contributed 11 per cent. Fine 
chemicals, plastics, and resins, pig- 
ments, surgical sutures and other 
products accounted for the remaining 
29 per cent. Exports represent ap- 
proximately 15 per cent of the over- 
all sales total. 
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Large New Plant 


Substantial growth in organic chem- 
icals is in prospect for Cyanamid in 
view of the construction of new plant 
facilities at Fortier, La., at a cost of 
more than $50 million. This plant, 
slated for completion in 1956, has 
been a drag on earnings but is just 
getting into the black and should 
produce worth-while earning power 
next year. The plant will supply 
acrylonitrile (used in the synthetic 
fibers Orlon and Dynel) as well as 
other important chemicals derived 
from natural gas and could serve as a 
raw material source if Cyanamid 
should decide to produce its own syn- 
thetic fiber on a commercial scale. 

Cyanamid is an important producer 
of polyester resins (the base for rein- 
forced plastics) and urea-melamine 
resins which are widely used in paper, 
plywood, and dinnerware. The com- 
pany’s position in plastics should be 
further enhanced by promising de- 
velopments in methyl styrene plastics 
which may have a range of use com- 
parable with that of polystyrene but 
possess certain advantages over the 
older type. Methyl styrene facilities 
are now being expanded by the com- 
pany at Wallingford, Conn., and 
should favorably affect 1956 volume. 

In the first nine months of this 
year, American Cyanamid’s sales ran 
about 15 per cent ahead of the same 
1954 period and for the full year a 
new peak in volume is in prospect. 
Earnings have also shown substantial 
improvement and are expected to rise 
to around $4.00 a share or slightly 
better for the full year, more than $1 
higher than the 1954 figure. In keep- 
ing with the improved operating pic- 
ture, dividends have been increased 
to 62% cents quarterly (from the 
previous 50-cent rate) and a 37%4- 
cent extra will lift total payments for 
this year to $2.50. 

Earnings prospects for 1956 appear 
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tavorable since the benefits of Cyan- 
amid’s new Fortier plant should begin 
to be felt, while developments in plas- 
tics should also be beneficial, and new 
products developed through the com- 
pany’s extensive research program 


should be forthcoming trom time to 
time. Currently selling at 62 to yield 
four per cent from indicated 1955 
dividend payments, the shares have 
attraction as a sound long-term growth 
situation. THE END 


Profits in Penny Offerings? 


Take a chance on new, low-priced securities only if you 


can afford a high degree of risk. 


Record shows that only 


a very few come through; in only a year, some have lost all value 


ope never ceases to spring eternal 
H in the hearts of investors who go 
in for low-priced speculative issues 
in new ventures. For no matter how 
high the odds against them, there are 
always security buyers who are at- 
tracted by new enterprises in mining, 
oil and other supposedly easy roads 


to riches. In the past few years specu- 
lative activities in the so-called 
“penny” stocks have been concen- 
trated on uranium issues. 

How well these hopes are rewarded 
is another old story that often has an 
unhappy ending. A survey of the 
new securities sold to the public last 


year at $2 a share or less shows that, 
as usual, most haven’t managed to 
exceed their offering prices. With the 
help of a steadily rising market, a few 
have made spectacular percentage 
gains and there is always the possibil- 
ity that one of the new offerings will 
develop into a valuable long-term in- 
vestment. It is just this lure for 
quick capital gains or the chance of 
buying a future du Pont or General 
Motors for a pittance that whips up 
speculative interest on the part of un- 
sophisticated and inexperienced in- 
vestors. 

The passage of “blue sky” laws in 
many states and the establishment of 
the Securities and Exchange Com- 
mission has considerably lessened the 
number of pitfalls for the novice in- 
vestor. But the ranks of gullible buy- 
ers of cheap new securities show no 
real sign of diminishing. Many of 
these tyros even: believe that the 
SEC is a kind of insurer of the value 

Please turn to page 26 


How Some of the 1954 Offerings Have Fared 


Offered *Recent 


at Bid 
Acme Uranium ........ $0.03 $0.02 
Allegheny Nat. Gas & 
BR Miter cent eek t's 0.60 None 
Amalgamated Growth 

ar 60 ee wa ae-n 2.00 None 
Amer. Coffee-Matic.... 1.00 None 
Amer. Diamond Mng... 1.15 None 
Amer. Mercury Ins..... 2.00 4.63 
Amer. Tidelands ...... 1.00 0.63 
Amuranium Corp. ..... 1.00 0.38 
Arkansas Nat. 

Resources .......... 1.00 None 
Atlas Uranium ........ 0.10 0.08 
Atomic Power 

| 0.50 0.13 
Audubon Pk. Raceway. 1.00 0.31 
Bassons Industries .... 2.00 2.75 
Big Red Uranium...... 0.10 None 
Can-Que Uranium ..... 0.15 0.09 
Carolina Resources..... 1.00 None 
Central Wyo. Oil & 

ee 0.50 None 
Century Uranium ..... 1.00 0.50 
Charge-It Systems .... 1.00 None 
Clearfield Plastics ..... 2.00 None 
Colonial Uranium ..... 0.50 0.38 
Colotah Uranium ...... 0.10 0.07 
Commodity Hold. Corp. 0.20 None 
Comstock Uranium .... 0.10 None 
Cont’l Divide Uranium. 0.50 None 
Crestview Memorial Pk. 1.00 None 
Crown Uranium ....... 0.10 0.03%4 
Diamond Bros. Co...... 1.50 None 
Direkt-Form Corp...... 1.00 None 
Durham Explorations.. 0.34 None 
El Dorado Mining..... 0.01 0.01% 
El Rey Uranium....... 0.20 None 
Rte I, ks <n cacens) 2.00 1.88 
Empire Explor., Ltd.... 1.00 None. 
Erie Reinforced Plastic 

PN, Cera earns eas 1.50 0.50 


*As reported by National Quotation Bureau. 
DECEMBER 7, 2955 


Offered *Recent 


at Bid 

Essex Universal Corp... $0.60 $1.75 
Family Digest ......... 1.00 None 
Fiber Glass Plastics.... 1.50 None 
Front Range Uranium.. 0.20 None 
Gateway Uranium ..... 0.25 0.55 
Geronimo Uranium .... 0.03 0.02 
Gilbert Clock ......... 2.00 0.40 
Gladwin Plastics ...... 2.00 None 
Glamur Products ...... 0.50 0.65 
ge 1.00 2.50 
Grand Mesa Uranium... 0.25 None 
Green River O. & U.... 0.10 0.13 
Gunsite Butte Uranium 0.01 None 
Harley Patents, Inc..... 1.25 1.00 
Headley (G. L.) Assoc. 1.00 None 
Hercules Plastics ...... 2.00 None 
Holiday Plastics ...... 2.00 1.25 
Jolly Jack Uranium.... 0.25 0.05 
Kendon Electronics .... 0.25 0.30 
Kern Front Oil & Gas.. 1.00 None 
King Copper Mng...... 0.50 None 
Loma Uranium ........ 1.25 0.75 
Magnolia Park, Inc..... 1.00 0.30 
Maine Mng. & Explo:.. 0.40 None 
Matthews & Waxhaw 

: ree ear 1.00 0.90 
McBride Oil & Gas.... 2.00 0.38 
Meteor Air Transport.. 1.50 1.00 
Mid-Atlantic Corp. .... 0.50 3.56 
Milburn Mining ....... 1.25 None 
North Amer. Uranium.. 2.00 0.50 
Northwest Defense 

} | ae ere 1.00 None 
Nuclear Research Corp. 0.15 0.06 
Oklahoma Uranium ... 0.15 0.04 
Old Hickory Copper... 0.40 125 
Paleo Oil & Gas....... 1.00 None 
Pan-American Uranium 0.50 0.10 
Parkmaster Systems... 1.00 0.70 
Pioneer Finance ....... 2.00 5.00 
Pioneer Uranium ..... 0.20 0.07 


Offered *Recent 


at Bid 
Prudential Finance .... $2.00 None 
Pumice, Imc. .......... 0.25 None 
Republic Gas & Oil.... 0.25 None 
St. Simeon Uranium... 0.2214 None 
San Juan Uranium..... 0.10 None 
Sante Fe West. 

OS errr 1.00 $0.63 
Selevision Western, Inc. 1.25 None 
Shield Chemical ....... 1.50 None 
Southwest. Financial... 1.00 2.75 
Southwest. Uran. Trad. 0.20 0.34 
Spa-King Water ...... 1.00 None 
Square Root Industries 0.30 None 
Stancan Uranium ..... 1.50 1.88 
Standard Uranium .... 1.25 1.88 
Sterling Industries .... 1.00 None 
Stewart Uranium ...... 1.00 0.60 
Sulphur Exploration... 1.00 1.63 
Supermarket Merchand. 1.50 None 
Temple Mt. Uranium.. 0.03 0.05 
Texas State O. & G.... 0.50 None 
Thunderbolt Oil ....... 1.00 None 
Titan Manganese ...... 1.00 None 
Trailway Oil .......... 1.00 None 
Twin Arrow Petroleum 0.50 0.65 
U. S. Fibreglass Ind. 

| hE 2.00 1.50 
U. S. Mercury Corp..... 1.00 0.88 
U. S. Sulphur & Chem.. 2.00 None 
Uranium Chief ........ 0.01 0.02% 
Uranium Industries ... 0.10 0.09 
Uranium Mines, Inc.... 90.20 0.07 
Utah Premier Uranium 0.05 0.08% 
Utah-Wyoming Atomic 0.25 None 
Utco Uranium ........ 0.10 0.07 
Warren Oil & Uranium 0.07% None 
West. Emp. Petroleum 0.05 0.02% 
West. Empire Uranium 0.10 None 
Whitelock Uranium.... 0.03 0.02% 
Wyton Oil & Gas...... 1.25 0.75 









News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 
based on data and information regarded as reliable, but 


Armstrong Rubber (Cl. A) C+ 

Stock has a highly cyclical record 
but does not appear unreasonably 
priced at 34 on medium-term pros- 
pects. (Has paid $2 annually since 
1953). A sales increase of 25 per cent 
to $68 million and net of $2.7 million 
are expected for the fiscal year ended 
September 30. On a per share basis, 
the gain was more moderate at $4.95 
vs. $4.02 in the prior period, mainly 
because preferred stock conversions 
left 144,600 more Class A shares out- 
standing. (The 53,380 shares of 
closely held Class B have sole vot- 
ing power.) The current cost-plus 
contract with chief customer Sears, 
Roebuck, does not expire until De- 
cember 31, 1959, and Sears has a 
direct stock interest as well as being 
half owner of Armstrong Tire & 
Rubber, company affiliate. 


Blaw-Knox C+ 

Stock is a cyclical issue, appear- 
ing amply priced at 27 despite likely 
improvement in near-term earnings. 
(Paid $1.20 im 1954; $1.20 plus 
11%4% stock paid or declared in 
1955.) Because of a poor first quarter 
and “unusual non-recurring costs” 
resulting mostly from plant integra- 
tion, net per share in the first nine 
months slumped to 96 cents vs. the 
year earlier figure of $2.07 on 46,405 
fewer shares. The most recent quar- 
ter saw wage increases and also 
higher material prices. But the un- 
filled order backlog September 30 
stood at $59 million vs. $45 million 
a year-earlier. On November 14 com- 
pany formally acquired Continental 
Foundry & Machine for $19.7 million. 


Braniff Airways Cc 

At 15, stock is a high-risk growth 
speculation. (Paid 50c in 1954; 45c 
this year.) Mail pay is an important 
source of company revenue but since 
some of its routes have subsidy rates, 
profits are vulnerable to downward 
adjustments in periods of high traffic 
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and earnings. Because of a $2.7 mil- 
lion reduction in that category, net 
income came to $1.3 million or 72 
cents per common share vs. $2 mil- 
lion and $1.56 in the like 1954 period. 
Contributing to reduced net was a 
drop in non-recurring profits from 61 
cents per share to 21 cents and an 
increase of 523,404 shares in the 
amount of stock outstanding. For 
1955, domestic operations will be en- 
tirely free of subsidy mail payment 
and international routes will receive 
only $386,000 in subsidies vs. $2.4 
million in 1954, reflecting the fact that 
they became profitable for the first 
time during 1954 since their incep- 
tion in 1948. 


Cincinnati Gas & Electric a+ 

Now at 28, stock is attractive for 
conservative mcome portfolios. (Paid 
$1 plus 3% in stock in 1954; $1.15 
this year.) Electric sales were up 11 
per cent in the 12 months ended Sep- 
tember 30 and gas volume rose 20 
per cent reflecting a larger number 
of customers and greater average 
usage in both categories. No new 
financing for construction was neces- 
sary this year and not more than $8 
million will be required for 1956, with 
expenditures for a new $25 million 
power unit coming largely during 
1957. During the 1948-52 period 
company’s national advertising pro- 
gram resulted in 129 new industrial 
customers, 424 plant additions and 
jobs for 37,125 people. 


Detroit Edison B+ 

Shares are reasonably priced on a 
yield and growth basis. (At 37, yield 
is 4.9% on $1.80 indicated annual 
div.) Population of company’s ser- 
vice area has reached the 4 million 
mark or more than half that of the 
State of Michigan, with a projected 
1975 total of 5.4 million persons. For 
1955, construction expenditures will 
reach $90 million and a_ similar 
amount is budgeted for next year. 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outlook page. 










































By the end of 1959, electric capability 


of the system will be raised to 3.6 kw 
vs. the present 2.5 million kw. Under — “ 
study is a plan to boost transmission — “ 
systems from 120,000 volts to 330,000 sh 
volts to facilitate carrying heavier — ) 
loads imposed by increasing average — " 
use of electricity. : 
1 
Electric Bond & Share wh 
Now at 28, stock is a speculation I 
based on management’s investment § * 
acumen. (Cash payments to be re- C 
sumed with a 65c non-taxable dis- § ! 
bursement Jan. 3, 1956.) Company b 
completed its Holding Company Act 1 
security divestment program in July § : 


and will henceforth go on a quarterly 
cash dividend basis. Included in its 
assets of $165 million ($31.54 per 
share) as of September 30 were the 
listed stocks of 21 companies acquired 
since the start of its investment pro- 
gram. But increasing emphasis is 
being placed on projects such as a 
$10 million office building near Rich- 
mond, Va., which will be built by 
company and leased to Reynolds Met- 
als. For the 12 months ended Sep- 
tember 30, 1955 net per share rose to 
$1.34 vs. $1.23 the prior period. 


*Not rated. 


sh fat pa «ath 8 86eh 


Federated Department Stores B+ 

Shares (70) represent one of the 
fastest growing retailers in the coun- 
try, yielding 4.6% on $3.20 indicated 
annual dividend. Sales for the 39 
weeks ended October 29 rose 7 per 
cent over the comparable 1954 period, 
reflecting additional units in opera- 
tion. Profit margins widened due 
principally to better Fedway results, 
and earnings rose 22 per cent to $3.49 
per share as against $2.85 in 1954. 
According to President Fred Lazarus 
Jr., fourth quarter sales should be 3 
to 5 per cent above 1954 despite the 
record level of business experienced 
last year. Full year earnings are ex- 
pected to reach a new peak of ap- 
proximately $6.25 per share. Share- 
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holders will vote January 26 on a 
proposed 2-for-1 split of the common 


§ stock. 


Insuranshares Certifs. ° 

Shares of this closed-end invest- 
ment company afford participation in 
sound insurance stocks and, at 23, 
are selling at a discount from net 
asset value. (Paid 35c im 1954; 40c 
so far this year.) Net asset value at 
September 30 was $29.74 per share 
compared with $27.00 as of a year 
earlier. Net income was 35 cents per 
share as against 32 cents for the com- 
parable 1954 period. Company nor- 
mally maintains a fully invested posi- 
tion, and in recent years its portfolio 
has consisted almost wholly of fire 
insurance stocks. At June 30, 1955, 
Hartford Fire Insurance accounted 
for 36 per cent of holdings, Insurance 
Company of America 20 per cent and 
Fireman’s Fund 12 per cent. The 
balance was in eight other issues. 
There has been a steady reduction in 


| outstanding shares in recent years re- 


flecting purchase of stock in the open 
market by the company. This has 
helped raise the equity of the remain- 
ing shares. 


*Investment trusts not rated. 


International Nickel B 

Now at 78, stock is one of the 
major metal equities and is a business- 
man’s growth commitment. (*Paid 
$2.90 in 1954; $3.75 this year.) 
Estimates place 1955 earnings per 
share around $6.50 vs. $4.35 in 1954 
despite higher costs including a 5 per 
cent wage increase. The uptrend in 
metal consumption throughout the 
world shows no signs of a major re- 
versal over the next several years at 
least, particularly in view of military 
and stockpile needs. Nine months 
1955 net equaled $4.53 per share vs. 
$3.15 in the like 1954 period, this 
year’s figures including a 19-cent non- 
recurring itein resulting from sale of 
a subsidiary. Company is spending $2 
million for deep development (1,300 
feet) at its Moak Lake property in 
Manitoba and its $16 million plant for 
processing pyrrhotite iron ore is 
about ready to commence operations. 


*In U. S. funds; less 15% Canadian tax. 


National Distillers B 
Shares of this third largest unit in 
the liquor industry continue semi- 
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speculative, but earnings recovery 
should be seen over the longer term. 
At 20, yield is 5.0 per cent on $1.00 
dividend, Earnings for the first nine 
months advanced to $1.10 per com- 
mon share, 16 per cent over the com- 
parable 1954 period, reflecting an 
improved competitive liquor position. 
Full year earnings should at least ap- 
proximate $1.60 per common share 
vs. $1.38 in 1954. Chemical activi- 
ties, which accounted for about 20 
per cent of total sales in 1954, should 
start to be an important contributor 
to earnings by the year-end. 


Pacific Gas & Electric A 
At 50, stock provides a satisfactory 
yield of 4.4% and has good growth 
potential. (Paid $2.20 in 1954 and 
1955.) In the ten years 1945 through 
1954 operating revenues climbed 
steadily from $160.3 million to $386.2 
million and reached a new high of 
$431.1 million in the 12 months ended 
last September 30. But earnings per 
share did little more than hold their 
own, mostly because of expenditures 
for construction, and funded debt rose 
from $308.5 million in 1945 to $813.4 
million. But plant expansion costs 
have begun to taper off and in 1955 
and 1956 will not be above $130 mil- 
lion annually vs. a five-year average 
of $170 million and a $197 million 
peak in 1953. Partly reflecting this, 
net per share rose to $3.22 in the 12 
months ended September 30 as 
against $2.83 in the prior period. 


Ruberoid B+ 

Shares represent one of the better 
situated units in the building group. 
At 37, yield is 5.4% on $2.00 indi- 
cated annual dividend. Sales for the 
nine months ended September 30 rose 
11 percent over the comparable 1954 
period to a new peak, thanks to the 
high level of building activity. In- 
creased operating expenses and 
higher raw material costs, however, 
limited the gain in pretax earnings 
to 7.6 per cent. After slightly higher 
taxes and an expanded capitalization, 
earnings remained about unchanged 
at $2.38 per share. Full year earn- 
ings are estimated at $3.25 per share 
vs. $3.13 in 1954, reflecting higher 
prices for asphalt products in the last 
half of 1955. Asphalt items, largely 
roofing and shingles, normally ac- 
count for about 60 per cent of total 


volume, with asbestos products com- 
prising the major share of the re- 
mainder. More than 60 per cent of 
sales is for repair and maintenance. 


Walker (Hiram)- G. & W. B 

Shares represent one of the better 
situated liquor equities; at 68 yield is 
5.9% on well protected $4.00 divi- 
dend. Sales for the fiscal year ended 
last August 31 amounted to $341.3 
million, second only to the record of 
$343.1 million in 1950, Earnings de- 
clined to $6.70 per share compared 
with $7.02 a year ago, however, re- 
flecting increased operating expenses 
and greater depreciation and inter- 
est charges. Hiram Walker is the 
second largest distiller in Canada and 
one of the four largest producers of 
whisky and gin. About 85 to 90 per 
cent of total output is sold in the 
United States. 


Worthington B 

At 47, stock does not seem unrea- 
sonably priced considering its growth 
potential. (Paid $2.50 in 1954; paid 
or decl. $2.50 in 1955 plus a 50c extra 
payable on Jan. 3, 1956.) In the first 
nine months of 1955, bookings were 
up 20 per cent over the like 1954 
period and profits rose to $4.18 per 
share vs. $4.05. Sales of the expand- 
ing Air Conditioning and Refrigera- 
tion Division (close to 20 per cent 
of total volume) were 30 per cent 
over last year. A significant part of 
this gain reflected 12 contracts aggre- 
gating $1.25 million for installation 
of multi-room circulation systems in 
office buildings. 


York Corporation C+ 

Shares represent a_ speculative 
growth commitment. At 23, the yield 
is 5.2% on $1.20 dividend. Record 
earnings during the last half of the 
fiscal year ended September 30 could 
not offset a cut in Government con- 
tracts and lower production of room 
air-conditioners due to large inven- 
tories early in the year, and earnings 
declined to $1.72 per common share 
compared with $2.12 for fiscal 1953-4. 
The company is believed to account 
for about 53 per cent of industrial 
refrigeration sales, 30 per cent of 
large central station air conditioning, 
15 per cent of residential central air 
conditioning and 12 per cent of room 
air conditioning. 
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Cement Makers Expanding Plants 


Widespread shortages have developed in many areas this 


year, and 1956 construction total is expected to top 


1955. Leading companies seem headed for higher earnings 


Rins high on the postwar build- 
ing boom, the cement makers 
have increased their production in 
each of the last ten years, and in 1955 
shipments are expected to set another 
new record of more than 300 million 
barrels. Despite this steadily rising 
rate of output, the industry has been 
straining hard to satisfy a seemingly 
boundless appetite for new construc- 
tion, and in recent months cement 
shortages have cropped up through- 
out the country. This tense supply 
situation can be largely attributed to 
the highly cautious policies followed 
by the cement manufacturers since 
1946. 

Haunted by memories of the de- 
pression days when new plants built 
in the 1920s had to be shut down or 
sold and operating rates fell to as low 
as 24 per cent of capacity, the indus- 
try has been understandably reluctant 
to embark on an all-out expansion 
program during this generation’s 
housing boom. Since the end of 
World War II, facilities have been 
enlarged by a conservative 22 per 
cent, and present capacity is only 24 
million barrels above the 1930 total. 
Now, however, after a decade of 
record activity and with all economic 
indicators pointing to further gains in 
building outlays, the cement manu- 
facturers have become sufficiently op- 
timistic to embark on a large-scale 
expansion program. By the end of 
next year the industry plans to en- 
large its current capacity of 294 mil- 
lion barrels by 15 per cent, while by 
1959 potential output may be 40 per 
cent greater than the present level. 

The industry’s hopes are founded 
on some highly promising long-range 
trends and factors. Biggest boost to 
future cement demand will come from 
proposed Federal and State highway 
programs. President Eisenhower’s 
big ten-year road-building plan and 
Senator Gore’s bill calling for Federal 
and State expenditures of $18 billion 
were both shelved by the last Con- 
gress, but in view of the desperate 
10 
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need for more and better roads, a 
program to expand government par- 
ticipation in such construction ap- 
pears likely to be passed in 1956. 
New residential starts, which have 
exceeded one million in every year 
since 1949 and account for some 15 
per cent of cement consumption, 
should continue to provide a strong 
prop for the industry’s growth. Based 
on population projections, the 1970 
census will top 200 million, and of 
special significance to the industry is 
the sharp rise in family formations 
that should begin in the next five 
years as the large group of children 
born during World War II reach 
adulthood. Therefore, while the rate 
of new dwelling construction may well 


drop ten per cent in 1956 to 1.2 mil- 
lion under pressure of tighter credit 
restrictions, population trends suggest 
highly satisfactory levels in later years. 


Non-residential construction de- 
mands are similarly far from being 
fulfilled. The need for new schools, 
bridges and other public projects, 
plus the large number of buildings 
and plants that industry and com- 
merce will require, are expected to 
more than offset the anticipated de- 
cline in new housing starts next year, 
and should additionally buttress 
future cement consumption. Im- 
proved techniques for utilizing cement 
in precast and other forms and the 
growing diversification of uses out- 
side the building field, such as in oil 
well cementing, will also contribute to 
further rises in demand. 


Full Speed Ahead 


Among the most optimistic of the 
cement makers is Lehigh Portland, 
which plans to spend $27 million in 
1956, $17 million more than this year 
and bringing total capital outlays 
since 1946 to $90 million. Penn- 
Dixie intends to raise its capacity to 
15.8 million barrels by the end of 
next year, a 40 per cent increase since 
August 1954. Lone Star, largest 
publicly-owned cement maker, is en- 
gaged in a $14.2 million program for 
1955-56, even though it has enlarged 
capacity by 42 per cent since the war. 
U. S. Steel’s Universal Atlas subsidi- 
ary, the industry’s biggest producer, 
has announced a $20 million expan- 
sion plan. All of the other companies 
included in the accompanying table 
are also in the process of raising their 
potential production. 

Having already improved their in- 
vestment standing in recent years, 


The Leading Cement Makers 


7-——Sales——. ,-—-——Earned Per Share———, 
(Millions) -— Annual — 7-9 Months— *Divi- Recent 

Company 1953 1954 1953 1954 1954 1955 dends Price Yield 
Alpha Portland ....... $25.7 $28.2 $1.59 $2.60 $1.80 $2.12 $1.50 37 40% 
Canada Cement ....... a22.3' a22.2  aiJs6 a2Zi4 NR. Nek. [a 22 
Dragon Cement ....... 10.8 10.2 2.06 3.06 62.68 b3.96 2.00 42 48 
General Portland ..... 30:5 334 251. - Sie 2.46 2.84 200 56 3.6 
Ideal Cement ...... .. 53.0 59.0 233 ia 2.44 3.33 200 62 3.2 
Lehigh Portland ...... 58.5 59.7 3.32 4.19 2.88 4.22 1.60 76 2.1 
Lone Star Cement..... 78.7 84.4 3.27. 4.37 3.28 3.72 260 68 38 
Marquette Cement .... 28.7 36.2 V7. 2OL 1.69 2.12 ian. 22. «ae 
Medusa Portland ...... 23.3 25.6 3.36 5.46 410 S536 ae lUC SS 
Missouri Portland ..... 13.2 16.0 2.48 3.60 2.61 3.30 sl160 46 3.5 
Penn-Dixie Cement ... 27.9 30.0 1.89 2.24 1.74 205. sie. 32-33 
Permanente Cement ... ¢34.3 c39.6 1.54 ¢€1.80  e0.87 e1.18 0.92% 32 2.9 





*Paid in 1955 or indicated rate. a—Years ended November 30. b—12 months ended September 30, 


c—Years ended Janua 


31 of following year. 
s—-Also paid stock. 


ote—Alpha, 


e—Six months ended July 31. 


N.R.—Not reported. 


Canada, General, Marquette, Missouri and Penn-Dixie figures 


adjusted for 1955 stock splits; Medusa to be split 1%4-for-1 on January 30, 1956. 
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the cement group is now in promising 
position. At present levels the shares 
are not over-priced in terms of indi- 
cated earnings, although yields are 
generally too low for those seeking 


High Auto Sales 


liberal income. As_ businessmen’s 
growth situations, however, some of 
the stronger issues such as Alpha, 
Lehigh, Lone Star and Penn-Dixie 
are long-term possibilities. THE END 


Help Credit Companies 


Even if there is a downturn in car demand in 1956, 


instalment finance companies should show additional 


earnings gains due to receivables acquired this year 


= with the sensational re- 
sults shown by a number of 
other industries, the instalment fi- 
nance enterprises have recorded only 
moderate earnings gains thus far dur- 
ing 1955. This appears somewhat 
surprising in view of the record level 
of automobile and other big-ticket 
durable goods sales this year, which 
has resulted in a record increase in 
total instalment credit outstanding. 

Finance companies have garnered 
their full share of the available busi- 
ness; upon analysis, their profit 
showing leaves nothing to be de- 
sired. Contrary to general experience, 
most of them earned more in 1954 
than in 1953 (the drop in earnings 
per share shown by Commercial 
Credit was due solely to a change 
in capitalization) and they did not, 
therefore, have lost ground to make 
up. Even more important is the fact 
that the nature of their accounting 
practices is such as to spread un- 
usually large (or small) earnings 
over a period of several years. 

Earnings on outstanding receiv- 
ables are taken into income gradually 
over the full life of an instalment con- 
tract. The large volume of business 
done in 1953 thus sustained profits 
during 1954—actually increased 
them, in fact, despite a small dip in 
the amount of new business written 
—and the record-breaking perform- 
ance of 1955 will have a similar sus- 
taining effect in 1956. Even if au- 
tomobile sales show a decline next 
year, these enterprises should be able 
to record additional earnings gains, 
just as they did in 1954. 
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Practically all the important in- 
fluences affecting their business have 
been favorable this year. Outstand- 
ing, of course, has been the peak rate 
of automobile sales, which has been 
far above any levels ever witnessed 
before. During the past few years, 
there has been a steady increase in 
the proportion of new car sales re- 
quiring financing; only 38 per cent 
of buyers paid cash last year against 
66 per cent in 1948. It is believed 
that this trend has continued in 1955. 

Furthermore, prices have been 
higher, down payments have been 
smaller and amortization periods 
have been growing longer. All these 
factors mean increased earnings for 
credit companiés per new car fi- 
nanced. The combined influences of 
larger unit sales and higher prices is 
reflected in the growth in automobile 
instalment paper outstanding from 
$10.4 billion at the close of 1954 to 
$13.9 billion at the end of September. 
Holdings of such paper by sales fi- 
nance enterprises rose from less than 
$5.6 billion to $7.7 billion. 

Until 1946, commercial banks 
steadily cut into the proportion of 
total automobile financing done by 
finance companies; in that year the 
latter group held only 44 per cent 


of the automobile paper held by the 
two groups combined. But they have 
vastly improved their competitive po- 
sition since then; last year their share 
amounted to 59 per cent, and there 
bas been a further gain thus far in 
1955. The banks have continued to 
make inroads in the financing of other 
consumer goods, but this category 
has never been anywhere near as 
important as automobile credit to the 
sales finance companies. 

The small down-payments and 
lengthy amortization periods allowed 
on automobile sales this year have 
occasioned a good deal of concern 
both within the industry and among 
cutside observers. Such terms invite 
repossessions and consequent losses 
if buyers experience any difficulty in 
Maintaining payments. However, this 
has not yet become a problem; it is 
estimated that repossession losses this 
vear will be no higher than the sub- 
normal level noted in 1954, which 
was below 1953 experience despite 
the effects of the business recession. 

While automobile financing ac- 
counts for the bulk of the business 
done by finance companies as a 
whole, some of them depend fairly 
heavily on other activities. C. I. T. 
Financial, the largest independent 
(ranking second to General Motors 
Acceptance), reported that retail au- 
tomobile paper accounted for only 
65 per cent of its outstanding receiv- 
ables at the close of 1954 (the pro- 
portion has undoubtedly risen since 
then) with the balance represented 
by other retail sales accounts, factor- 
ing and wholesale auto financing. 
General Finance and Pacific Finance 
do a substantial personal loan busi- 
ness. 

Finance company shares are cur- 
rently quoted near their all-time 
highs, but in relation to earnings 
and dividends they do not appear 
extravagantly valued. Equities of the 
two leaders—C. I. T. Financial and 
Commercial Credit—and of Pacific 
Finance afford yields of five per cent 
or better, and deserve preference. 





Leading Finance Companies 


Gross Income 7————Earned Per Share————._ Indic. 

(Millions) -—Annual—, -Nine Mos. Div. Recent 

1953 1954 1953 1954 1954 1955 Rate Price Yield 
Associates Investment $91.0 $94.2 $4.19 $4.85 $3.81 $4.20 $2.40 60 4.0% 
C.I.T. Financial...... 189.2 190.7 3.62 3.85 2.85 3.03 2.40 46 5.2 
Commercial Credit... 148.7 135.6 5.21 4.86 3.61 3.90 2.80 52 5.4 
General Finance..... 16.2 1272 1.44 1.62 1.18 1.60 0.80 19 4.2 
Pacific Finance ...... 37.1 38.9 3.67 3.40 ‘2.41 3.32 2.00 39 5.1 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 
. . - LOUIS GUENTHER, Publisher, 1902-1953 


Look at a Reeord 


New recorps have be- 
come so commonplace as to cease to 
attract attention, but there is one that 
cannot be brushed aside. Mergers and 
acquisitions of business organizations 
in 1955 are expected to top any year 
in the past quarter of a century. 

There is apparently no clear-cut 
economic rule applicable to this phe- 
nomenon. Significantly the last record 
occurred in the early 1930s when 
business wallowed in a trough as 
compared with today’s peaks. Then 
firms huddled together for succor and 
protection ; now they combine for ex- 
pansion and growth. 

The importance of the current 
record is its political implications. It 
waves as a gage of battle before 
knights of Capitol Hill eager to ride 
forth and slay the dragon monopoly. 

Long ago the Supreme Court ruled 
that bigness in itself is not reprehen- 
sible. But this dictum does not deter 
the Government from viewing large 
scale operations with alarm. 

Once again, however, political 
memories may prove short. There 
appears to be little recollection, for 
instance, of the influence exerted by 
the late unlamented excess profits 
tax. Under EPT big producers, with 
comparatively high earnings records, 
were better able to expand their 
plants and to build cash reserves, while 
smaller and newer outfits, with nar- 
rower tax bases, paid comparatively 
larger portions of their earnings to 
the Government. Consequently to 
grow today, these smaller firms must 
combine with each other to gain 
needed cash and diversification or 
they must become parts of large 
organizations. 

Then there are the “tax loss” 
mergers: A company with large oper- 
ating profits will be “bought” by one 
12 


with sizable losses. The losses can 
then be used to reduce the tax liability 
of the new organization. 

It is perhaps too much to expect, 
but before legislators shout their 
battle cry of “monopoly” and level 
their lances, they might well look at 
their own doings. They might ex- 
amine their own acts that have given 
strong impetus to the 1955 record 
that disturbs them most. 


High Velocity 


Money management is 
perhaps the trickiest task ever under- 
taken by a responsible central bank. 
Hence everyone is watching closely 
the Federal Reserve authorities as 
they regulate bank reserve require- 
ments, adjust interest rates and con- 
duct their open market operations in 
Government bonds. 

All this management is based, of 
course, on the well known “quantity 
theory of money,” i.e. that the amount 
of money and credit available multi- 
plied by the frequency of its use will 
influence the price level. 

The Fed appears to be doing quite 
a job in keeping the supply of money 
and credit within bounds, but one 
wonders what control that body can 
exercise over velocity. 

Bank customers are using their 
checking accounts (demand deposit 
turnover) at a rate about 10 per cent 
above that of a year ago. Just what 
effect this stepped-up velocity is hav- 
ing on prices is not yet clear. For one 
thing, the cost-of-living index, usu- 
ally cited as evidence of our success- 
ful rear guard action against inflation, 
has held just under 115. 

But prices of many items are still 
rising: automobiles, upper-bracket 
housing, shoes, paper, to name only a 
few. It remains to be seen whether 
the theorists will be justified and the 





boosting of money rates will slow 
down turnover soon enough to pre- 
vent further inflation. 


Definitions 


WHEN is an acre not 
43,560 square feet? This conundrum 
is being kicked around Washington 
these days, and the answer apparently 
is: ‘When it’s planted in cotton.” 

Two current facts prompted the 
question: (1) The Agriculture De- 
partment’s early season cotton crop 
estimate proved to be about 20 per 
cent short of the mark; (2) despite 
acreage cutbacks, this year’s output 
is nearing a record 15 million bales. 

Acreage allotments never specified 
the size of an acre. Now investiga- 
tion has shown that many planters 
have been using oversized areas and 
calling them “‘acres.” 

Historically an “acre” was the 
measure of land plowed by a yoke of 
oxen in one day. This rule allowed 
for a great deal of variation. So the 
statutes of Edward I, Edward III 
and Henry VIII fixed the acre as a 
plot 40 poles long by four poles broad, 
i.e. 43,560 square feet. 

The omission of any reference to 
these long-dead English monarchs by 
Congress or the department when 
making acreage allotments would 
seem to be the reason for the Govern- 
ment’s failure to cut overproduction. 
But this is only the apparent reason. 
The real one lies in the fundamental 
inability of Government to control 
economic forces by fiat. 

Supply will follow the incentive of 
a high price level. Hence Govern- 
inent cannot pursue a loan policy sup- 
porting high prices on the one hand 
and expect to curb production on the 
other. The fault lies not in the failure 
to define words, but the inability to 
define policy. 
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Kresge Hits the 
Comeback Trail 


Variety chain has had exceptional past record, but has lost ground 


to competitors in recent years. 


Vigorous rehabilitation pro- 


gram is improving the prospects for this steady income issue 


hen a sign reading “Nothing 

Over 10 Cents in Store” was 
placed on a Detroit building in 1897, 
neither the two owners nor the store 
manager dreamed how vast a national 
institution the “five and dime” would 
become. One of the partners, J. G. 
McCrory, and the manager G, C. 
Murphy, went on to build variety 
chain empires under their own names. 
The other co-owner, S. S. Kresge, 
has also made a fortune out of small 
change, and under his green thumb 
the first Detroit store has multiplied 
into 678 branches scattered through- 
out the Northeastern and Central 
sections of the U.S. and most of 
Canada. 

During the 58 years since that 
first venture, the Kresge chain has 
achieved a remarkable record of stable 
earnings and dividends have been 
paid without interruption since 1913. 
In 1954 its registers rang up peak 
sales of $337.9 million. But com- 
pared with most other industries, the 
variety chains have failed to benefit 
greatly from the postwar boom, and 
Kresge has had more than its share 
of trouble. 

For one thing, prosperity itself is 
a problem since consumers with 
dollars in their pockets instead of 
coins tend to desert the “five and 
ten” for the more expensive mer- 
chandise offered by department stores. 
Thus, while Kresge and the variety 
group in general have been able to 
show profits in periods of recession 
and depression when consumers ‘buy 
down,” they have failed to maintain 
their share of the total retail business 
in the current era of record national 
income. Serious competition has also 
developed in the last decade from the 
spectacular growth of supermarket 
chains which now sell many articles 
once handled exclusively by the va- 
riety store. And to give one more 
turn to the screw, pressure has 
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mounted from the independent “five 
and dime” stores which have out- 
distanced the chains in expansion 
during the post-war period. 

In meeting these challenges Kresge 
has, of all the chains, probably fol- 
lowed the most conservative policies 
and consequently has not kept pace 
with its competitors within the in- 
dustry in recent years. In 1954, for 
example, its sales total, although a 
record, was orly 119 per cent higher 
than the 1947-49 average, a per- 
formance that is bettered by four 
other large chains. And while sales 
have shown some growth in each 
year since 1950, earnings have de- 
clined for four consecutive years. 

One important reason for this lag- 
gard performance has been the com- 
pany’s unwillingness to broaden its 
price range and stress higher-priced 
merchandise to the same extent as the 
other chains have done in order to 
compete with the department stores. 
Kresge has also been slow in re- 
vamping its old-fashioned stores into 
the larger seif-service type unit; and 
during 1947-53 it opened 51 new 
stores, while Woolworth, with only 
slightly more than twice Kresge’s 





Kresge (S. S.) 





Earned 
Sales Per *Divi- 

Year (Millions) Share dends Price Range 
1945.. $223.3 $1.94 $1.25  3434—26 
1946.. 251.5 4.00 2.50  45%4—33 
1947.. 270.6 3.79 2.25 40 34 
1948.; 289.1 3.95 2.50  3934—32 
1949.. 288.7 3.28 230 43 —35% 
1950.. 2948 3.57 2.25 423%4—15% 
1951.. 3110 2.70 200 42 —36% 
1952.. 3264 2.56 2.00  397%—34 
1953.. 3374 240 200 37K%—31% 
1954.. 337.9 224 180  34%4—28% 
Six months ended June 30: 

1954. a$245.7 $0.62 ... ....—.... 
1955. a 256.5 0.73 b$1.60 c32 —285% 





*Dividends paid in each year since 1913. a— 
Ten months ended October 31. b—Paid or de- 
clared through November 30. c—Through No- 
vember 30. 


volume, built 139 new units. In addi- 
tion, the company has not expanded 
into the West Coast and Southwest. 

Management reappraisal of the 
company’s deteriorating position oc- 
curred last year, and in deciding to 
initiate an all-out program of reform, 
directors voted a cut in the dividend 
rate and borrowed $20 million to help 
finance the necessary rehabilitation. 
Kresge opened 26 new stores last 
year, the largest single-year total in 
its history, and 21 of these were 
strategically located in new shopping 
centers. Modernization was also ac- 
celerated with 19 stores enlarged, 
eight modernized and 56 air condi- 
tioned, while 23 smaller, marginal 
units were closed. 

This year Kresge is carrying out 
the biggest expansion program to date 
under which 42 new stores are sched- 
uled for compietion, as well as 26 re- 
modeling and enlargement jobs, and 
air conditioning will be introduced in 
another 65 units. The new and re- 
habilitated stores are principally of 
the large self-service type and the line 
of merchandise carried throughout 
the entire chain has been widened to 
include goods up to $5. 


Upward Trend Indicated 


Operations have already begun to 
respond to the program. In the 1955 
first half the extended downtrend in 
earnings was at last reversed as net 
income increased 17 per cent on a 3.2 
per cent year-to-year sales rise even 
though fewer units were in opera- 
tion. Further improvement in volume 
was reported in the four months 
ended October 31, and if margins 
continue to widen as_ expected 
through efficiency benefits from the 
new large stores and the closing of 
smaller units, full-year earnings may 
reach $2.60 a share. 

Always considered a good quality 
issue, Kresge’s common should bet- 
ter its investment position now that 
a vigorous expansion and moderniza- 
tion program is under full steam. At 
its current price of 29, the stock is 
selling well below the postwar high 
of 45, and holds attraction for the 
seeker of liberal, steady income. The 
present $1.60 annual dividend offers 
a return of 5.5 per cent, but as 
quickly as results from the rehabili- 
tation program justify, Kresge can be 
expected to raise its dividend rate. 
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Piggy-Back Train Ride. The “new look” in transportation: over the: long hauls, 
truck trailers are carried on flatcars. At the destination, they are hitched to 
truck tractors and delivered. Trailers are secured to flatcars with forged rachet- 
chain assemblies made from USS Steel. 


Make It A White Christmas. Give 
her a gleaming major appliance. 
Perhaps this automatic laun- 
dry. As an extra feature, it has 
a sparkling Stainless Steel tub 
that won’t corrode, won’t wear 
out. 





Tallest Structure In The World. This gigan- 

tic television tower belongs to station 

KWTYV in Oklahoma City. It is 1572 

feet high—100 feet taller than the very 

tip of the Empire State Building. To 

withstand the screaming 150 mph winds, Mp Ry 
most of the top sections were made from 

USS Man-Ten, a special high strength a STAT ES 


steel designed for demanding jobs. 7 . . 
This trade-mark is your guide to quality stee! 


UNITED STATES STEEL 


For further information on any product mentioned in this advertisement, write United States Steel, 525 William Penn Place, Pittsburgh, Pa. 





AMERICAN BRIDGE... AMERICAN STEEL & WIRE and CYCLONE FENCE....COLUMBIA-GENEVA STEEL....CONSOLIDATED WESTERN STEEL... GERRARD STEEL STRAPPING...NATIONAL TUBE 
OIL WELL SUPPLY... TENNESSEE COAL & IRON.... UNITED STATES STEEL PRODUCTS....UNITED STATES STEEL SUPPLY... Divisions of UNITED STATES STEEL CORPORATION, PITTSBURGH 


UNITED STATES STEEL HOMES, INC. - UNION SUPPLY COMPANY + UNITED STATES STEEL EXPORT COMPANY + UNIVERSAL ATLAS CEMENT COMPANY  5-2455 


SEE the United States Steel Hour. It’s a full-hour TV program presented every other week by United States Steel. Consult your local newspaper for time and station. 
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Unexpected October drop in manufacturers’ new orders and 


increase in their inventories is an unfavorable sign, but 


a single month’s results cannot be regarded as conclusive 


Seasonally adjusted Federal Reserve indexes 
of production by both durable goods and non- 
durable manufacturers moved up slightly in Octo- 
ber. The gains were so small that the (rounded) 
index for manufacturing as a whole remained un- 
changed from the record September level, as did 
that for minerals. Since there was a modest ad- 
vance in the prices of industrial commodities in 
October, it might have been expected that dollar 
sales of producers would show some advance. 


Instead, they declined a bit, indicating that a 
part of output had gone into inventories rather than 
to customers. This is not particularly significant— 
inventories have been increasing for a good many 
months—but the size of the gain in stocks was out 
of line with recent experience. They rose by some 
half-billion dollars, the largest advance yet wit- 
nessed during the current business boom. Even so, 
they are less than $2 billion ahead of year-earlier 
levels, and are by no means out of line with sales, 
which have increased by $4.3 billion over the past 
year. 


Considerably more disquieting is the report 
that new orders received by producers in October 
dropped by $600 million from the previous month’s 
total. Since the normal seasonal expectation calls 
for a rise of $300 million, the adjusted figure 
showed a decline of $900 million, and the ratio of 
month-end inventories to new orders rose from 
1.58-to-1 to 1.65-to-1. This is far from a dangerous 
level, and a single month’s experience cannot be 
regarded as conclusive in its implications for the 
future. Nevertheless, future reports will be closely 
scanned for evidence of deterioration in the busi- 
ness picture. 


Already, the business boom shows many of 
the superficial manifestations of an approaching 
unhealthy condition. These include capacity opera- 
tions in many lines, material shortages, accelerating 
increases in wages and prices—with more tc come 
—and a huge demand for practically all forms of 
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credit. The situation will have to worsen quite a 
bit before it can be regarded as actually threatening 
in any important respect, but it pays to take note of 
possible danger signals before they become so 
numerous and insistent that they can no longer be 
ignored. 


In view of the general business prosperity cur- 
rently prevailing, the scarcity of specific trouble 
spots and the seemingly assured prospect of rising 
outlays by governmental units and by business for 
capital account, it appears almost inconceivable 
that industrial activity could turn downward over 
coming months. But such a development is never 
obvious far in advance, and there are a few pes- 
sible occurrences which could bring the boom to 
at least a temporary halt. 


One of these, probably the only one worth 
considering at this time, is a potential drop in 
spending by individual consumers. This now ap- 
pears remote. A recent (October) poll by the Uni- 
versity of Michigan .Survey Research Center dis- 
closed that 71 per cent of them anticipate good 
times over the coming year and that 80 per cent 
expect their personal finances to remain as good 
as they are now, or improve. But 45 per cent owe 
some instalment debt, and half of these find it 
necessary to postpone new purchases for this 
reason. 


There could be a connection between the latter 
finding and the sharp drop in retail sales of new 
cars in early November. Again, one swallew does 
not make a summer, and the adverse implications 
of the slowdown in auto sales may safely be dis- 
regarded unless they are confirmed by later re- 
ports. But it hardly seems prudent for investors 
to pursue aggressive policies at a time when ca- 
pacity limitations prevent business from improving 
much more and when a possibility exists of a 
downturn which, since it is unexpected, would 
severely affect the market. 

Written December 1, 1955; Allan F. Hussey 
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Raising the Roof 


American industry in the terms of physical goods 
produced has gone on to set a new all-time high. 
The Federal Reserve Board’s output index climbed 
to 146 in October, without adjustment for seasonal 
factors. This placed production 46 per cent above 
the average for the postwar base of the years 1947 
through *49. The index was four points above 
September and 16 points higher than a year ago. 
Durable goods set a new high in October of this 
year and gains were also scored by non-durable 
goods and minerals. Allowing for seasonal factors. 
the October index stood at 142—the highest point 
yet reached by the adjusted figures. 


Point Counterpoint 


Rarely do all forces move in one direction, but 
that some element breaks lose and starts going the 
other way. Tighter lids on credit sources have been 
the fashion in Washington for many weeks, but 
voluble complaints from private mortgage lenders 
seem to be bursting some of the seals. At the clos- 
ing session of a Senate Banking Committee hear- 
ing last week, chairman Walter W. McAllister of 
the Home Loan Bank Board promised that “some 
reasonable amount of credit” would soon be avail- 
able. This action may be merely an effort to correct 
too stringent restriction or it may be an indication 
the current fashion has run its course. It is difficult. 
albeit not impossible, to conceive of the Govern- 
ment’s easing mortgage money while continuing to 
tighten all other forms of credit. 


Chemical Prices Strong 


Industries that use manufactured chemicals in 
their operations can expect no reduction in this 
cost item. Generally tight supplies have kept chem- 
ical resale prices at premiums above manufacturers’ 
lists. Further, some producers are expected to ad- 
vance their quotations this month. Sales figures in 
both industrial chemicals and plastics raw materials 
have been on a rising curve for the most part and 
there is, as yet, no indication of a slackening in 
these markets. The single exception to the general 
price trend may benefit the photographic industry. 
Silver salts, principally silver nitrate, have turned 
soft as a reflection of lower bullion prices. 


Textile Troubles 


U. S. manufacturers of cotton textiles are not in- 
clined to accept Japan’s self-imposed export ban 
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as the final solution to their troubles. The domestic 
industry has been insisting for months that the com- 
petition of Japanese cloth has precipitated a serious 
crisis here. In the face of substantial increases in 
receipts from Japan (up 183 per cent over a year 
ago) U. S. mills are seeking Government quotas. 
Although admitting the goods from Japan are now 
only a small fraction of U. S. output, manufacturers 
here are alarmed at the rapid growth and relatively 
lower price of these imports. Over the coming 
months, increasing pressure can be expected to be 
brought on Congress for import controls. There 
is some possibility, however, that the Administra- 
tion may seek to stave off legislative action by en- 
tering into an agreement with Japan. 


Coal Output Upswing 

Bituminous coal miners are now showing signi- 
ficant signs of recovery from the depressed condi- 
tions of recent years. Production so far in 1955 is 
running 20 per cent above 1954, when the 392 
million tons mined represented the lowest figure 
since 1938, and full-year output is expected to reach 
463 million tons. Thus, for the first time in years 
earnings reports by coal companies are featuring 
wide improvement, and the outlook for the future 
has now brightened considerably from the “busi- 
ness couldn’t get worse” feeling of a year ago. 
Major reasons for the comeback are record demand 
by steel customers; a sharp increase in coal exports, 
particularly to West Europe’s booming economy; 
and continued gains in coal consumption by electric 
utilities, which are now the largest growing market 
for the bituminous miners. 


Paper Makers Diversify 

The trend of the paper producers toward diversi- 
fication within their industry has been moving more 
rapidly, with the primary target being a 
product line broad enough to permit the companies 
to shift emphasis from one line to another as market 
conditions change. Recently attracting a number 
of such moves has been the newsprint field, where 
supplies are so tight at present that a “‘grey market” 
has developed. Union Bag & Paper, a major pro- 
ducer of kraft paper and corrugated cartons, re- 
cently announced plans for a newsprint mill in the 
South. Hudson Pulp & Paper will construct a $25 
million addition to its tissue paper mill at Palatka, 
Fla., which will have an annual newsprint output 
of 100,000 tons. Other companies have either de- 
cided or are studying similar diversification moves. 
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Glass Containers 


Shipments of glass containers are headed for a 
new record of about 134 million gross this year, 
seven per cent over 1954 and five per cent ahead 
of the previous high established in 1953. Liquor, 
wine and beer bottle sales have shown the widest 
improvement, up 14.3 per cent in the first eight 
months over the same 1954 total, while food con- 
tainers have registered an eight per cent increase 
in the like period. Based on current prosperous 
business conditions, the glass container producers 
expect to increase their shipments another five per 
cent in the first three quarters of 1956. The in- 
dustry has experienced a growth of 171 per cent 
in production since 1939, and the long-range out- 
look suggests continued expansion of output. 


Vacuum Cleaner Sales 


The year 1955 will be one of the best for sales 
of electrical appliances. One of the highest flyers 
is vacuum cleaners, which have been maintaining 
a unique record since August 1954. In each month 
since that date sales have broken records which 
had stood from three to eight years. Factory sales 
in October were up 33 per cent over the same 1954 
month and the 350,696 units sold made it the best 
October since 1947. Volume for the month brought 
the 1955 total to more than 2.7 million cleaners, 
topping the same 1954 period by 24 per cent and 
rising 3 per cent over the total for all 1954. 


More Cigars Smoked 

Cigar-smoking has been on the rise this year and 
gains have been reported for every month, save 
one, compared with the same 1954 periods. Sep- 
tember tax paid withdrawals totaled 539.3 million 
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against 509.4 million in the 1954 month, a rise of 
six per cent although output was down slightly after 
having shown a good gain in August. A change in 
accounting methods distorts comparisons for the 
nine-month period, but the likelihood is that the 
percentage increase in withdrawals for the full year 
will exceed that for cigarettes. 

In September alone, the nearly 32.1 billion 
cigarettes shipped was less than one per cent above 
September of last year. Larger gains had been 
shown previous months, so that full-year figures 
will probably surpass 1954’s by three per cent. 
although failing to match the 1953 total. 


Corporate Briefs 


Glenn L. Martin plans new aircraft plant near 
Denver; all present operations are in Maryland. 

Hupp Corporation has acquired Pioneer Elec- 
tronic & Research in exchange of stock. 

Alan Wood Steel has $14 million expansion pro- 
gram to increase capacity by 19 per cent. 

Bulova Watch will begin production of razors 
next June as part of a diversification program. 

Union Pacific plans a 5-for-1 split for both com- 
mon and preferred shares. 


Latest Market Statistics 


Nov. 30 Year 
*Price-Earnings Ratios 1955 Ago 
50 Industrials ..... 12.71 12.50 
, ee 8.56 9.71 
20 Wes sik... ss ss 15.26 15.26 
*Average Yields 
50 Industrials ..... 3.94% 4.49% 
( ae e 4.67 5.25 
20 Utilities ........ 4.62 4.76 
90 Stocks ......... 4.03 4.55 
Standard & Poor’s Corporation, see also page 32. 
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Investment Service Section 





SELECTED ISSUES 








Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given —together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality suitable for inclusion 
in conservative portfolios. Net yields generally indicate 


the investment caliber of individual issues. 


Recent 
Price 


US; sport: Qos.) P92 BI vcscdicccs 95 
American Tel. & Tel. 2%s, 1975.... 93 
Atlantic Coast Line gen. 4%4s, 1964 108 
*Beneficial Ind. Loan 2%4s, 1961... 94 
Chicago, Burlington & Quincy 3s, 

fete (knee nateaabin babes kak ne es 97 
Cities Seevice Se, 1977....0062000. 96 
Commonwealth Edison 2%s, 1999.. 91 
Oklahoma Gas & El. 2%s, 1975.... 94 
Pacific Tel. & Tel. deb. 2%s, 1985.. 90 
Southern Pacific Co. 4%s, 1969.... 106 
Southwestern Gas & El. 3%4s, 1970.. 103 
West Penn Electric 3%s. 1974.... 101 


*Now Beneficial Finance Co. 


Preferred Stocks 


These are good grade issues suitable for 
ment purposes. 


Recent 
Price 
American Sugar Ref. 7% cum....... 144 


Associated Dry Goods 544% cum... 108 
Atchison, Topeka & Santa Fe 5% 
(par $50) non-cum.............. 61 
Champion Paper $4.50 cum......... 106 
Public Service E&G $1.40 cum.conv. 31 
Reading 4% Ist (par $50) non-cum. 41 
Wheeling Steel $5 cum............ 102 


Yield 
2.89% 
3.25 
3.35 
3.83 


3.28 
3.27 
3.13 
3.17 
3.28 
3.91 
2.96 
3.43 


general 


Net 
Yield 
4.867 
4.86 


4.10 
4.24 
4.52 
4.88 
4.90 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


--Dividends—, Recent 


1954 1955 Price 


iow, ARICA iii soo ods anes awe $1.00 *1.00 56 
El Paso Natural Gas.......... 200 200 46 
General Mops: ¢ie55 446.555... 249 340 SS 
Standard Oil of California..... *3.00 *3.00 87 
Union Carbide & Carbon...... 2.50 3.00 109 
United Air Lines.............. 150 6 6250) 638 
Westinghouse Electric ........ 2.50 2.00 59 
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 * Also paid stock. +t Based on current quarterly rate. 


Call 
Price 
Not 
104 
Not 
100% 


105 
100 
103 
10236 
105 
105 
103% 
104.4 


invest- 


Call 
Price 

Not 

110 


Not 
106 
(1960) 
50 


105 


Yield 
1.8% 
4.4 

73.9 
3.5 
2.8 
4.0 
3.4 


Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


ae, Recent 
1954 1955 Price Yield 


American Tel. & Tel......... $9.00 $9.00 181 50% 
Borden Company ............ *200 280 65 43 
Columbia Gas System......... 0.909 090 16 5.6 
Consolidated Edison .......... 240 240 48 5. 
Hazel-Atlas Glass ............. im im mh aa 
International Harvester ....... 2.00 200 37 54 
Bees CED  wdssaiscaescoecas 3.00 300 SO 6.0 
Louisville & Nashville......... 5.00 500 89 5.6 
MacAndrews & Forbes......... 3.00 3.00 50 6.0 
May Department Stores........ 180 1.90 41 754 
SU: TE kkswinnssnsecasa 1.80 *1.80 33 54 
Norfolk & Western............ 3.50 3.75 57 6.6 
Pacific Gas & Electric......... 2.20 2.20 50 44 
Pacific Lighting ......ssse.ese 2.00 2.00 39 5.1 
Philip Morris, Inc. ........... 300 3.00 45 6.7 
ee Pe ne ee 240 240 53 45 
Seeey TE MO i sec ciccices 225 250 S8 43 
Southern California Edison.... 2.00 2.30 52 746 
errr 215 2.15 39 55 
CN TE bck td ccccnccines 2.25 2.70 54 5.0 
Walgreen Company ........... 160 185 32 58 
West Penn Electric........... 115 095 27 748 


* Also paid stock. ft Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


a Recent 
954 1955 Price Yield 


De COME hai i ise $3.00 $3.00 60 50% 
Bethlehem Steel .............. 5.75 7.25 160 45 
Brooklyn Union Gas........... 160 180 34 52 
COU, POO eos ck cece tae. 250 2.50 46 5.4 
Container Corporation ........ 250 300 74 41 
Flintkote Company ........... 3.00 *240 37 65 
General Motors .............. 167 2.17 49 44 
Glidden Company ............ 2.00 200 39 4.1 
Kennecott Copper ............ 600 7.75 115 6.7 
Olin Mathieson Chemical...... *200 200 S7 35 
Simmons Company ........... 250 3.00 49 6.1 
ge Barres ers re 260 2.70 57 53 
RR, peereetros Pe eds Pare 150 2.15 58 45 
Worthington Corporation ...... 2.50 2.50 47 53 














* Also paid stock. t Based on current quarterly rate. 
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Washington Newsletter 





Administration shapes 1956 policies—Considers relief 
for under $2,000 income bracket, flood insurance, road 


building plan and new ideas on how to aid the farmer 


WASHINGTON, D. C.—It is said 
that the President’s State of the 
Union message will offer Washington 
Newspapermen a lead they don’t ex- 
pect. Like the old Truman messages, 
it will contain several proposals, all 
costing money, with most of them 
falling under the caption “Welfare.” 
In contrast with the Truman ideas, 
they may well prove attractive to 
Congress. 

Most important, it’s reported, will 
be a kind of domestic Point Four. 
The boom notwithstanding, Congres- 
sional hearings recently brought out 
that there are still people in very 
lew income brackets—several million 
families with incomes under $2,000. 
An elaborate program for helping 
them; it is said, is being developed. 
Although the Administration will 
offer to put up Federal money, it will 
expect states to foot part of the bill. 

Another proposal will be for Fed- 
eral flood relief. This, as might be 
expected, will include insurance, with 
the Government underwriting the 
policies issued by private companies. 
Last year the Administration pro- 
posed road building, directly financed 
by bond issues. The 1956 proposal 
will accept Democratic insistence on 
iicluding the expense in the regular 
budget. Finally, the subsidy to farm- 
s ers will be increased. 


There’s much demand that in 
addition to all this the Government 
pay part of the school bill. However, 
there seems to be little prospect that 
Congress would go along with this. 
Congressmen who are willing enough 
tc vote the money can’t agree on 
which schools to subsidize; there are 
social issues that keep them apart. 


Both within the Administration 
and in Congress the idea is being dis- 
cussed to turn farm expenditures into 
frank relief for the poor. Money de- 
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voted to crop support, it’s said, goes 


‘mostly to those who would get by 


quite nicely without it. It would be 
cheaper to restrict the benefits to 
those needing them most. 

One idea widely canvassed in Con- 
gress is to grade support prices to 
farmers’ crop volumes. A farmer 
with but a few acres would be paid 
at 100 per cent of parity. A farmer 
with somewhat larger crops would 
get 100 per cent on some set amount, 
but only 95 or perhaps 90 per cent on 
the rest. A wealthy farmer, finally, 
would be offered on the bulk of his 
crop a price likely to be well below 
market. 

Such proposals are especially at- 
tractive to Congressmen who repre- 
sent the cities and without whose 
support no farm bill could pass at all. 
Farm state legislators presumably get 
their campaign funds if not their votes 
from the very people who would be 
most injured. 


Although the Administration 
will have new spending projects, it is 
expected that it will still forecast a 
budgetary surplus sufficient to allow 
either some reduction in taxes or 
some retirement of debt. Collections 
from all sources have been going up. 
I{ the boom continues, revenues natu- 
rally will remain high. 


Present at the General Motors 
hearings are reporters for many large 
companies. They write their own 
private newsletters, which are read 
by presidents and board chairmen. 

The company press in Washington 
fiumbers more than twenty-five. The 
reporters must especially watch for 
any mention of their own companies, 
of competitors, of important suppliers 
or customers. Their clients also want 
data on every proposal for legislation 
involving the term “Big Business.” 


—Jerome Shoenfeld 








I . Principal Security & Commodity Exchanges — ‘ 
| One Wall Street » New York 5, N.Y. | 


Opening 


an account 


Our valuable booklet — yours 
for the asking — explains 
clearly and concisely how to 
open a brokerage account and 
engage in securities transac- 
tions. * Subject headings in- 
clude such informative items 
as — Buying Stocks — Selling 
Stocks — How Stock is “Sold 
Short” — Stop Orders — Divi- 
dends—Odd Lot Transactions. 
* The booklet also defines a 
number of stock market terms. 















We will mail your copy with- 
out obligation. Write for 
Booklet F-21. 


Members New York Stock Exchange 
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224th CONSECUTIVE CASH 
DIVIDEND 


A dividend of twenty-five cents 
($.25) a share has been declared 
upon the stock of BURROUGHS 
CorPORATION, payable January 
20, 1956, to shareholders of 
record at the close of business 
December 16, 1955. 


SHELDON F. HALL, 
Vice President 
and Secretary 
Detroit, Michigan 
November 21, 1955 


Burroughs 






































72 Stocks Up Over 1000% 


A $100 investment, in 1942, in each of the top 
6 among these 72 unlisted stocks, is today over 
$270,000! 

OVER-THE-COUNTER SECURITIES REVIEW 
often outlines such ‘‘wonder” stocks, with factual 
evidence that the unlisted securities market has 
a profit potential unmatched by any other invest- 
ment market! 

Send for your subscription to OCSR now, and 
get a free reprint of the article on these 72 
“‘wonder”’ stocks. 

For just $4.50, you receive (1) one year’s 
subscription (12 issues) to OCSR, the only 
magazine exclusively devoted to the _ unlisted 
securities market—your “last frontier’? for profit- 
able investment exploration. This pocket-size 
monthly contains facts and figures on hundreds of 
companies; Monthly Review, Corporate Close-ups, 
Company Briefs, Earnings, Dividends, Oil and 
Gas News, Initial (ground-floor) Offerings, Utility 
Notes and Forecasts. ((2) OCSR’s famed Free 
Literature Service for topnotch broker reports on 
“special situations.” 


Send $4.50 now for Year’s Subscription to: 
OCSR OVER-THE-COUNTER 


SECURITIES REVIEW 


Dept. 30, Jenkintown, Penna. 


P. §S.: Send an additional $5.00 and obtain the 
1955-56 Edition of OVER-THE-COUNTER SE- 
CURITIES HANDBOOK. Comprehensive descrip- 
tions of over 525 unlisted companies—less than a 
l¢ @ write up! 














| TISHMAN REALTY & 
CONSTRUCTION CO. inc: 





DIVIDEND NOTICE 


The Board of Directors de- 
clared a regular quarterly divi- 
dend of thirty-five cents (35¢) 
per share on the Common 
Stock and a regular quarterly 
dividend of twenty-five cents 
(25¢) per share on the Preferred | 
Stock of this corporation, both | 
| payable December 23, 1955, to 
| stockholders of record at the | 


close of business December 12, | 
1955. 


] 
NORMAN TISHMAN, President 


————— 









































Newmont Mining 
Corporation 
Dividend No. 111 


_On November 29th, 1955 the Directors of 
Newmont Mining Corporation declared a 
regular dividend of 50¢ per share and an 
extra dividend of $1.00 per share on the 
2,658,230 shares of its Capital Stock now 
outstanding, payable December 15th, 1955 
to stockholders of record at the close of 
business December 9th, 1955. 

WILLIAM T. SMITH, Treasurer 

New York, N. Y., November 29th, 1955. 








If considering an investment 
house connection, send for 
* Introducing Halsey, Stuart.” 
Tells of our background and 


policies as they affect you 


HALSEY, STUART & CO. Inc 


3123S. LaSalle St .Chicago90 35 Wall Street, New York 5 








New-Business Brevities 











Food... 

Fresh but shell-less eggs, an idea 
hatched by Cornell University’s Pro- 
fessor L. B. Darrah, will be test- 
marketed in selected upstate New 
York grocery stores within the next 
six months—the eggs will be sold by 
the dozen in individually sealed poly- 
cthylene packets and may be stored 
without refrigeration, although keep- 
ing them in a cooler will lengthen 
normal storage life; the shell-less 
eggs can be poached or boiled right in 
the containers, but must first be re- 
moved for frying... . Antibiotics may 
soon be used to preserve fresh meat 
and poultry for several days longer 
than their present brief storage life; 
a process called Acronizing, born of 
American Cyanamid Company re- 
search, awaits only establishment of 
tolerances by the Food & Drug 
Administration before it can be in- 
troduced commercially — antibiotic- 
treated meat, which is reported to be 
even better tasting than the untreated 
type, will be so labeled for the aid of 
consumers. ... Charles Pfizer & Com- 
pany also is conducting experiments 
on the use of antibiotics as a preserva- 
tive—incidentally such research is 
being carried on not. only for meat 
and poultry, but also for fish. 


Chemicals ... 

Lehigh Chemical Company believes 
it is the only company to manufacture 
grease in one continuous operation 
which starts with the raw materials 
and ends with a finished product— 
the machine which makes this possible 
was designed in a Navy research 
laboratory, perfected by Lehigh and 
then manufactured by Gridler Corpo- 
ration; it is suitable for making any 
type grease. . . . Nationwide distribu- 
tion is now complete for S. C. John- 
son & Son’s newest self-polishing floor 
wax, a liquid called Stride—included 
in the formula for this product are 
imported hard waxes of the type gen- 
erally found only in the manufacture 
of paste waxes. . . . Coming to the 
rescue of the distressed housewife 
with fingermarks and grease or oil 
stains on her wallpaper is a new non- 









rubbing cleaner called Aleen-Wall— 
packaged in a tube, the paste-like 
product is applied directly to the 
wallpaper with a knife or spatula; in 
about 45 minutes it turns to a dry 
powder which can be wiped off with 
a clean cloth. 












Automotive ... 

Four models in a_ low-priced 
sports-type car called the Hawk are 
being introduced this week by Stude- 
baker-Packard Corporation dealers— 
pace-setter in the new line, the Golden 
Hawk pictured below, has a 275 
horsepower V-8 engine, and, like the 


¢ 











































others, is under five feet high, 17 feet 





long and six feet wide. . . . Preston 
Tucker, whose stock went down and 
out a few years ago in an ill-fated 
venture which was supposed to revo- 
lutionize the automobile, apparently 
isn’t entirely out—in a signed, copy- 
righted article in the December issue 
of Car Life he reveals plans for a new 
lightweight auto of wood and steel 
construction and with engine in the 
rear; he does not reveal, however, 
any revolutionary ideas for financing 
his latest dream. . . . Newest in trailer 
hitches for passenger automobiles can 
be locked out of the way under the 
bumper when it’s not in use—intro- 
duced by Specialty Engineering, Inc.. 
it comes in a universal model that will 
fit most cars. . . . A chrome-plated 
luggage rack is being manufactured 
especially for the Ford Thunderbird— 
designed to mount on the lid of the 
trunk, the rack is marketed by Arnold 
Corporation. 





















































—Howard L. Sherman 











When requesting information concerning 
business questions, please address this 
department and enclose a_ self-addressed. 
stamped envelope. Also refer to the date 
of this issue. 
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| NEW! FLASH OF MAGIC LIGHT TURNS 
{ZENITH TV ON, OFE.C 


AND IN ADDITION, 














. | 
& 

FLASH -MATIC TUNING cuts off sound of long, annoying 
commercials. Picture remains on screen while commercial 


is silent so you know when to turn on sound again. 


OF couRSE, you're fed up with those commercials that are long, loud The Bismarck. (Model X2264EQ). 21-inch 
and offensive. And now, for the first time, you can do something about screen. Also in mahogany color (X2264RQ), 

‘iced ‘ Fe as low as $399.95*, 

! it without moving from your easy chair. 

| Zenith’s new Flash-Matic Tuning permits you to shoot off the sound 
of annoying commercials. The picture remains on the screen so you EMT (7,4 


can tell when to turn on the sound again! You can also turn the new 





; a ® 
l Zenith Flash-Matic sets on, off or change channels with just a flash 
of magic light (no wires or cords)! It’s the ultimate in TV viewin 

ee ere ) woaeoonioains 5 The royalty of TELEVISION and Radio 
a comfort! The sensational new Flash-Matic Tuning is not an acces- Mitid te thnemual 
| sory. It’s built right into several new’ 1956 Zenith television sets. henneilp in vadionicn enatantvely 
7 or x : ALSO MAKERS OF FINE HEARING AIDS 
5 Never before on any television! And only Zenith has it! Zenith Radio Corporation, Chicago 39, Illinois 
Try Zenith’s amazing Flash-Matic Tuning yourself at your Zenith 


dealer’s. And, while there, see the many other fine Zenith television * Manufacturer's suggested retail price; slightly higher 


in Far West and South. Prices and specifications 


) sets—table models, consoles and combinations. subject to change without notice. 














ELEVATOR 
COMPANY 





CoMMON DIVIDEND No. 196 


An extra dividend of $.25 per 
share on the no par value Com- 
mon Stock has been declared, 
payable December 27, 1955, to 
stockholders of record at the close 
of business on December 12, 19595. 
Checks will be mailed. 

H. R. FARDWELL, Treasurer 
New York, November 23, 19595. 
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OTIS 
ELEVATOR 
COMPANY 


CoMMON DIvIDEND No. 197 
A dividend of $.90 per share on 
the no par value Common Stock 
has been declared, payable Jan- 
uary 27, 1956, to stockholders of 
record at the close of business on 
January 3, 1956. 

Checks will be mailed. 
H. R. FARDWELL, Treasurer 
New York, November 23, 1955. 

































UNITED FRUIT 
COMPANY 


226th 

Consecutive 
Quarterly Dividend 
A dividend of seventy-five cents 
per share on the capital stock of 
this Company has been declared 
payable Jan. 13, 1956. to share- 

holders of record Dec. 9, 1955. 
EMERY N. LEONARD 
Secretary and Treasurer 
Boston, Mass., November 21, wie? 

















CROWN CORK & SEAL 


=) COMPANY, INC. 


COMMON DIVIDEND 

The Board of Directors has this day declared 
a dividend of twenty cents (20¢) per share on the 
Common Stoek ef Crown Cork & Seal Company, 
Inc., payable December 21, 1955, to the stock- 
holders of recerd at the close of business Decem- 
ber 5, 1955. 

The transfer books will not be closed. 


WALTER L. 
November 23, 1955 


McManus, Secretary 


INVESTMENT 
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BACKGROUND 


Yale & Towne’s Rebound 


] F Linus YALE, JR., and Henry R. 
Towne were alive today, they 
would surely rub their eyes in be- 
wilderment at the size and scope of 
the business which has grown out of 
the partnership they formed back in 
1868. In the last 87 years, Yale & 
Towne Manu- 
facturing Com- 
pany has 
grown from a 
one-plant oper- 
ation with 30 
employes to a 
$100 million a 
year business 
operating 13 
manufacturing 
plants and a 
research center, 
and employing 
12,000 people. 
Locks were for many years the 
company’s basic product. Today, 
along with various other articles and 
devices used in connection with the 
building of homes and commercial 
buildings, they represent about a 
third of total sales. Materials han- 
dling equipment furnishes most of the 
remaining two-thirds of sales, with 
the relatively small but growing 
powdered metals products division 
contributing nearly two per cent. 


Elmer F. Twyman 


The growth of the firm’s materials 
handling business was reflected in 
the recent appointment of Elmer F. 
Twyman, a vice-president and direc- 
tor of Yale & Towne, to coordinate 
all domestic materials handling oper- 
ations. Twyman, one of the country’s 
foremost authorities on industrial lift 
trucks (popularly called fork lift 
trucks) points out that before World 
War IT lift trucks were a $30 million 
a year business. This year, volume is 
expected to reach $210 million, up 
from $165 million in 1954. 

“Next year looks even better,” says 
the Yale & Towne executive who be- 
lieves that, given favorable economic 
conditions, the materials handling 
market could double within the next 
five years. This of course, would con- 





e By Louis J. Rolland 


siderably benefit Yale & Towne, 
which is one of the two top producers 
in the lift truck field, turning out 
units powered by gas, propane, diesel, 
or batteries, capable of handling loads 
ranging up to 145,000 pounds, and 
priced from $1,200 to $85,000. 

Elmer Twyman points to several 
factors which add to the favorable 
potential for materials handling 
equipment. One is the replacement 
and service end of the business, which 
already accounts for 15 per cent of 
industry volume. Leasing of equip- 
ment—which gives the user tax ad- 
vantages over outright purchase—is 
a spur to sales. Foreign sales, now 
around 10 per cent of the total, are 
expanding. And population growth, 
high labor costs, and the dispersal of 
industry provide a favorable over-all 
economic background for further 
growth. Twyman, who takes particu- 
lar pride in a new Yale torque con- 
verter unit which requires no gear 
shifting, declares: ““We now have 
machines for any type of warehouse 
which require only six-foot aisles. 
Previously, ten to 15-foot aisles were 
needed.” 

With materials handling in high 
gear and the reorganization of its 
lock manufacturing division pretty 
well cleared up, Yale & Towne’s 
earnings should show a sharp re- 
bound this year to between $5.75 and 
$5.90 per share or just about twice 
the $2.88 cleared on a smaller num- 
ber of shares in 1954. Dividends were 
increased last May from 50 to 73 
cents quarterly. Since the manage- 
ment is hopeful of sales gains in all 
three divisions next year, ’56 earnings 
prospects seem favorable for the com- 
pany, which has a continuous string 
of dividends dating all the way back 
to 1899. 

* OK Ok Ok 

Federal’s Future — In today’s 
economy, colorful, eye-catching paper 
boxes and display containers not only 
perform a packaging function but also 
help sell foods, soaps, tissues, drugs, 
tobacco products and hundreds oi 
other consumer items. One of the 
beneficiaries of secular growth in 
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paper packaging is Federal Paper 
Board Company, which was started 
back in 1916 with a capacity of 9,500 
tons of paperboard annually and to- 
day can turn out 233,000 tons of 
paperboard and 115,000 tons of fold- 
ing cartons a year. 

Growth has been accomplished 
through expansion of the company’s 
own facilities and via the merger 
route. In 1953, Federal acquired Na- 
tional Folding Box Company of New 
Haven, Conn., one of the oldest and 
best known paperboard and folding 
carton companies. This was followed 
last year by the acquisition of Grant 
Paper Box Company of Pittsburgh, 
which for many years had been a 
substantial customer for Federal’s 
paperboard. If the past is any guide, 
more acquisitions by expansion- 
minded Federal will follow in the 
future. 

Today, Federal ranks third in the 
manufacture of folding boxboard, be- 
hind Container Corporation of Amer- 
ica and Robert Gair Company. It 
converts over 40 per cent of its pa- 
perboard output into cartons ; the rest 
is sold to other converters. (Expressed 
in dollars, carton sales now represent 
nearly two-thirds of Federal’s sales, 
whereas back in 1947 the proportion 
was only 16 per cent.) To a limited 
extent, Federal also makes linerboard 
used in the fabrication of shipping 
containers, and other types of box- 
board. 

Since 1945, the company has more 
than tripled its sales volume and an- 
other sales record of around $36 mil- 
lion is anticipated for 1955. Earnings 
may be off since, as President John 
R. Kennedy explained in the mid- 
year statement: “Operating results 
so far this year have been principally 
affected by increased costs without 
a corresponding increase in sales 
prices.” But net of about $3.50 a 
share which Wall Street sources fore- 
cast (ws. $4.01 in 1954) would leave 
a wide coverage of the $1.80 annual 
dividend. Meanwhile, prices have 
firmed and the company’s unfilled 
orders at both board and carton 
plants were recently reported at a 
gratifying level. The company has 
700,000 shares outstanding (some 
300,000 are closely held by officers, 
directors and employes) which cur- 
rently seli around 32 on the Big 
Board. 
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B-W engineering makes it work 
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... thanks to BORG-WARNER engineering 


Figure the costs of scaffolding, paint, labor, production tie-ups. Add them up 
... then “X” them out... with Ingersoll Aluminum Roof Deck. 

These easily-installed modular panels are 100% rust-proof ... never need 
paint inside or out. So they stay bright, throw more light, save you money 
year after year. 


Ingersoll Roof Deck . . . stronger than steel! 


A product of Borg-Warner’s subsidiary, Reflectal Corporation, this cost-cutting 
roof deck beats steel for stamina. Pittsburgh Testing Laboratory certifies its 
load capacity at 44.5 Ibs. per sq. ft. on 8 ft. spans. This is 13.4% greater than 
the average of seven conventional steel decks. —~ 

Ingersoll Aluminum Roof Deck withstands severe humidity conditions, is 
Virtually indestructible. And it reflects radiant heat, thus saves fuel in winter, 
keeps temperatures down and efficiency up during summer. 

Plan your new plant under Ingersoll Roof Deck. It’s another Borg-Warner 
“first” . . . engineered in typical “Design it better—make it better” fashion. 


B-W production makes it available 


| 5 | PRODUCT INDEX 


A complete cross-reference of all B-W divisions, subsidiaries and 
products serving the automotive, aircraft, agricultural, marine, home 
appliance and military fields and related industries. An invaluable 
listing for all executives. For a free copy, address: Borg-Warner 
Corporation, Dept. FW, P.O. Box 1119, Chicago, Illinois. 


tadex of Products 
(SOR EORL 688 Lee mAeT 


Almost every American benefits every day from the 185 products made by 


BOoRG-WARNER | 














This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities 
The offering is made only by the Prospectus. 


NEW ISSUE November 28, 1955 


200,000 Shares 


Rochester Gas and Electric Corporation 
Common Stock 


(No Par Value) 


Holders of the Company’s outstanding Common Stock are being offered the 
right to subscribe at $40.50 per share for shares of Common Stock at the rate of 
one share for each seven shares, or portion thereof, held of record on November 
25, 1955. Subscription Warrants will expire at 3:30 P.M., Eastern Standard Time, 
on December 12, 1955. The Company is also offering its employees the privilege 
of subscribing for shares offered to but not subscribed for by stockholders. 

The several Underwriters have agreed, subject to certain conditions, to purchase 
any shares not required for or not subscribed for pursuant to the above offers and, 
both during and following the subscription period, may offer shares of Common 
Stock as set forth in the Prospectus. 


Copies of the Prospectus may be obtained from any of the several under- 
writers only in States in which such underwriters are qualified to act.as 
dealers in securities and in which the Prospectus may legally be distributed. 


The First Boston Corporation 
Blyth & Co.,Inc. Wertheim&Co. Merrill Lynch, Pierce, Fenner & Beane 
Kidder, Peabody & Co. George D. B. Bonbright & Co. Little & Hopkins, Inc. 
Reynolds & Co. L. F. Rothschild & Co. Sage, Rutty & Co., Inc. 


penn 
Tucker, Anthony & Co. Wood, Struthers & Co. Goodbody & Co. 


























The Comptroller of the State of New York 
as agent of New York State Thruway Authority 
will sell at his office at Albany, New York on 
December 7, 1955, at 10:30 o’clock A. M. 


$50,000,000 


New York State Thruway Authority 


State Guaranteed Thruway Bonds 
(Fourth Issue) 
Principal and interest unconditionally guaranteed by 
the State of New Yor): 


Dated January 1, 1956, and due serially in various amounts from 
1985 to 1995, both inclusive. 

The Bonds will be subject to redemption by the Authority, prior to 
their respective maturities, as a whole or in part at any time on and 
after October 1, 1963, upon certain terms and conditions, including 
specified redemption prices. 

Principal and semi-annual interest, January 1 and July 1, payable 
at The Chase Manhattan Bank, New York City. 

Copies of the Act and Resolution authorizing the Bonds, Official 
Statement, Official Form of Proposal, Notice of Sale, and form of 
opinion of Attorney General will be furnished upon application to The 
Chase Manhattan Bank, Fiscal Agent, 11 Broad Street, New York, 
New York. 


ARTHUR LEVITT, State Comptroller, Albany 1, N. Y. 
Dated: November 30, 1955. 








Street News 









Commercial banks expected 
to report higher operating 


earnings but lower net this year 


raps bankers think and act 
pretty much alike on broad gen- 
eral policy, so the financial commu- 
nity accepted the nine-months earning 
statement of the Chase Manhattan 
Bank as a fair indication of what the 
other banks will show in their reports 
for the full calendar year. Chase 
Manhattan had to compile a statement 
for the shorter period because its 
stockholders’ meeting is being held 
early this month under the old Man- 
hattan charter. 

Using the Chase Manhattan report 
as a guide, bank stockholders and 
bank stock specialists look for better 
net operating earnings, but offset by 
losses from the sale of Government 
securities so that the net result in 
most cases would be lower net profit. 
That is what happened in the case 
of Chase Manhattan. Net operating 
earnings were $2.63 a share, against 
$2.30 in 1954, reflecting (1) higher 
loan interest rates on a larger volume 
of loans and (2) a better average 
rate of return on investments. 


When business is booming, loan 
demand increases, interest rates rise 
and prices for fixed-income securities 
decline, particularly the short terms. 
Banks then must sell securities to 
meet the demand for loans. In so 
doing, they establish losses, which 
offset operating earnings for income 
tax purposes. 

So in the case of Chase Manhattan 
there was a loss of $1 million on sale 
of securities (after taxes), compared 
with a $7.5 million gain on such sales 
in the nine months of 1954. The final 
score, accordingly, was a net profit of 
$2.55 per share against $2.93 for 1954. 


This same thing happened in 
1953—for the same reasons. High 
operating earnings were then offset 
by losses from security sales. And 
then in 1954 when operating earnings 
took a dip, banks made up the differ- 
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ence by selling at a profit the same 
securities into which they had switched 
at the low point of the 1953 bond 
market. 


Up to February 8, 1950, the 
old established pharmaceutical house 
known as C. D. Searle & Company 
was family owned. On that date there 
was a secondary distribution of 220,- 
000 shares, fixing the public offering 
price at $38 to give the outsiders a 
real bargain. It sold at $45 on the 
offering day and as high as $69.50 
before the end of the year. Allowing 
for the two-for-one split in 1951, the 
stock has sold in 1955 for about six 
times the original offering price. 

Memory will go back to that inci- 
dent when the Ford Foundation and 
the underwriters sit down for final 
price discussion a day or two before 
seven million shares of Ford Motor 
Company stock are offered to the 
public in January. For it was on the 
basis of the Searle incident and a few 
subsequent ones that the Securities 
and Exchange Commission formu- 
lated a set of rules governing sec- 
ondary distributions. 

Time went on, and in November 
1954 the Dorrance family, sole own- 
ers of Campbell Soup Company, de- 
cided to let the public into their 
widely known enterprise. Broad dis- 
tribution was the objective. Priced at 
$39.25 to the public, the stock failed 
to rise more than $5 in eleven months 
of bull market conditions. 

So the thought in underwriting 
circles at this stage of the Ford Motor 
affair is that neither a Searle nor a 
Campbell Soup method of pricing can 
be used. 


The savings banks of New York 
State are known to have compiled 
a vast fund of information for sub- 
mission at the December 13 and 14 
hearing before the Joint Legislative 
Committee appointed early this year 
to make an over-all study of the bank- 
ing laws. For several years the sav- 
ings banks, seeking authority to oper- 
ate branches outside their home 
counties, have been pushed around 
the legislature halls. Now the sub- 
ject is to become a part of public 
hearings held in New York City and 
savings executives are prepared to tell 
their whole story in their own way. 
Branch banking, of course, will be 
only one phase of the New York study. 


DECEMBER 7, 1955 





BUFFALO-ECLIPSE 
CORPORATION 


Reports 
for the fiscal year ended July 31, 1955 





1955 1954 
Net Sales . . . . . . $21,237,000 $20,407,000 








Net Earnings after Income 








a sacks er al A 762,000 810,000 
Shares of Common Stock 

Outstanding, End of Year 460,000 460,000 
Net Earnings, Per Share . . $1.65 $1.76 





Dividends Paid .. . . $ 529,000 $ 690,000 





Income Retained in the 











0 ES a eee 233,000 120,000 
Net Net 
Current Liquid Net 
Assets Worth Worth 


Beginning of Year $8,142,000 $7,517,000 $12,861,000 





End of Year . . 8,669,000 7,869,000 13,094,000 























Buffalo-Eclipse Corporation, through 
its four operating divisions, manufactures and sells a wide range 
of products. This diversification of activities, under decentralized 
management, adds greatly to the stability of earning power. 


BUFFALO BOLT COMPANY DIVISION 
North Tonawanda, New York 


THE S. M. JONES COMPANY DIVISION 
Toledo, Ohio 


THE ECLIPSE LAWN MOWER CO. DIVISION 
Prophetstown, Illinois 


PENBERTHY INJECTOR COMPANY DIVISION 
Detroit, Michigan 


BUFFALO INTERNATIONAL CORPORATION DIVISION 
New York, N. Y. 
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This announcement ts not an offer of securities for sale or a solicitation of an 
offer to buy securities. 


New Issue November 30, 1955 























$25,000,000 


Union of South Africa 
External Loan Bonds of December 1, 1955 


$3,000,000 Three Year 378% Bonds, due December 1, 1958 
$3,000,000 Four Year 4 % Bonds, due December 1, 1959 

— $2,000,000 Five Year 41% Bonds, due December 1, 1960 
$17,000,000 Ten Year 414% Bonds, due December 1, 1965 


Prices: 


100% for the Three Year Bonds 
100% for the Four Year Bonds 
100% for the Five Year Bonds 
982% for the Ten Year Bonds 


plus accrued interest from December 1, 1955 


Copies of the prospectus may be obtained from such of the undersigned 
(who are among the underwriters named tn the prospectus) as may 
legally offer these securities under applicable securities laws. 


Dillon, Read & Co. Inc. 
The First Boston Corporation Kuhn, Loeb & Co. 
Blyth & Co., Inc. Dominion Securities Corporation Goldman, Sachs & Co. 
Harriman Ripley & Co. Kidder, Peabody & Co. _ Ladenburg, Thalmann & Co. 









































Incorporated 
Lazard Fréres & Co. Lehman Brothers Merrill Lynch, Pierce, Fenner & Beane 
Smith, Barney & Co. Stone & Webster Securities Corporation 
Union Securities Corporation White, Weld & Co. Hallgarten & Co. 








Lee Higginson Corporation Salomon Bros. & Hutzler Swiss American Corporation 








Penny Offerings 




















The RUBEROID Co. 


Building Materials 


for home, farm and industry 
On November 29, 1955 a regular 
quarterly dividend of 40¢ per share 
and a cash extra of 40¢ per ge a4 ~~ 
on the outstanding capital stock o oe 

this corporation was declared by i EACH cco INSURED TO $10,000 = 
the Board of Directors, payable & Phone or write today for FREE list of # 
December 15, 1955 to stockholders % Insured Savings and Loan Associations & 
of record December 8, 1955. % paying 32% and sometimes even % 
GEORGE F. BAHRS % more! Individual and corporate ac- % 
Secretary-Treasurer = counts invited. Legal for Trust Funds. % 
= Accounts transferred without charge. % 

DIVIDENDS PAID IN EVERY YEAR OUR SERVICES ARE FREE 
SINCE 1889 © B. RAY ROBBINS CO., Dept. pk-5 
pesos 501 Sth Ave., N.Y. 17 (42 St.) MU 7-0067 









































Concluded from page 7 


of stocks offered to the public, while 
in reality this body simply supervises 
the issuance and selling of securities, 
and requires the registration of new 
issues together with essential data 
concerning the company and its op- 
erations. 

There is an important loophole, 
however, which exempts a great 
many of these speculative promotions 
from filing complete information if 
the offering value of securities to be 
marketed is less than $300,000. This 
loophole was one of the subjects un- 
der debate in the Fulbright investiga- 
tion of the stock market earlier this 
year, and Representative Klein's 
House subcommittee has recently 
held hearings on uranium stock pro- 
motions. Opinions given by witnesses 
at these hearings have varied widely, 
some recommending lowering the 
$300,000 floor and others advocating 
exactly the opposite ; but whether any 
legislative action will be taken is still 
uncertain. 


Soon Fade Out 


With rare exceptions, new low- 
priced issues are traded only on the 
over-the-counter market. A few may 
eventually reach listing on an ex- 
change, but many merely fade out of 
existence or are quoted so_infre- 
quently as to have virtually no mar- 
ket. Almost half of the new stocks 
offered at $2 or below in 1954 have 
already entered this “no bid” stage. 
While this means only that no bid has 
been made to purchase these stocks 
since their issuance or in the past 
three months, it is a fair warning 
that a buyer may encounter difficulty 
later on should he decide to sell the 
stock. 

The table on page 7 clearly re- 
flects the uncertainties involved in 
low-priced new securities. Even ex- 
cluding the large number of 1954 
offerings now in the “no bid” cate- 
gory, only about half those currently 
being traded are selling above their 
original prices, while the other half 
can now be had for less than the 
offering quotation. Only the in- 
vestor willing and able to assume the 
inherent large risks should take on 
such formidable odds. 
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The Yield Factor 





Concluded from page 3 


discourage borrowing and will prob- 
ably be very effective in curbing bor- 
rowing intended, in effect, as a source 
of larger dividend payments. At pres- 
ent high stock market levels, it would 
be natural to expect a substantial rise 
in equity financing ; there has been an 
increase, but not on the scale which 
might be expected in the light of ex- 
perience during previous bull mar- 
kets. Symptomatic of this condition 
is the apparent intention of steel com- 
pally managements to raise funds for 
expansion by increasing prices rather 
than by selling stock, even though 
steel equities are currently quoted 
some 60 per cent above their previous 


(1929) high. 
Practical Policy 


Some further increase in dividends 
can be looked for, and there is still 
a moderate cushion between present 
yields and the 3% to 3% per cent 
levels which have proven to be reli- 
able danger signals so often in the 
past. Thus, well-selected common 
stocks still deserve a place in the 
average portfolio, but they should be 
chosen with an eye to income and 
longer term growth rather than me- 
dium term speculative profits. 


Dividend News 


Pepsi-Cola: Increased the quarterly 
from 20 to 25 cents, and declared an 
extra of 15 cents payable December 31 
to stock of record December 15. 


Detroit Edison: Paying a quarterly of 
45 cents January 16 to stock of record 
December 20. Previously paid 40 cents 
quarterly. 








THE COLORADO FUEL AND IRON 
CORPORATION 


DIVIDEND NOTICE 


At a meeting of the Board of Directors of The 
Colorado Fuel and Iron Corporation held in New 
York, N. Y., on November 28, 1955, a quarterly 
dividend on the common stock of the corporation 
in the amount of fifty cents per share was 
declared, payable January 5, 1956 to stockholders 
of record at the close of business on December 
9, 1955. The regular quarterly dividend on the 
series A $50 par value preferred stock in the 
amount of sixty-two and one-half cents per share, 
and also the regular quarterly dividend on the 
Series B $50 par value preferred stock in the 
amount of sixty-eight and three-quarters cents per 
share was declared, payable on December 31, 1955 
to stockholders of record at the close of business 
on December 9, 1955. 

D. C. McGrew, Secretary 
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Workman drills a hole in Taconite to prepare for blasting the boulder to smaller size. It 


ys ee 


is then ground to a fine powder, from which the iron is extracted and made into pellets. 


Pay dirt for 


tomorrow’s special steels 


When domestic deposits of high-grade iron ore started to dwindle 
a few years back, Armco tackled Taconite—one of the toughest 


minerals ever mined. 


Taconite as a source of iron ore had for long been the metal- 
lurgist’s dream. But the rock was almost Giamond-hard, and 


stubborn to relinquish its rich ore. 


After the investment of several million dollars to develop 
special methods for mining and processing Taconite, the dream 
became a reality. Today Armco and another large steel company 
are mining and shipping Taconite pellets from the Reserve 
Mining Company in Babbitt, Minnesota. 


These pellets contain 60% iron, compared to the 50% in 
regular iron ore. What’s more important, Taconite is now a 
vast new source of iron ore within our country’s borders. This 
insures the continued production of Armco Special Steels for 


generations to come. 


ARMCO STEEL CORPORATION 





MIDDLETOWN, OHIO 


Sheffield Steel - Armco Drainage & Metal Products, Inc..> The Armco Internationa! Corporation 
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E.1. DU PONT DE NEMOURS & COMPANY 


96. us. par orf 
Wilmington, Del., November 21, 1955 


The Board of Directors has declared this 
day regular quarterly dividends of $1.121/2 
a share on the Preferred Stock—$4.50 
Series and 871/2¢ a share on the Pre- 
ferred Stock—$3.50 Series, both payable 
January 25, 1956, to stockholders of 
record at the close of business on Janu- 
ary 10, 1956; also $3.00 a share on the 
Common Stock as the year-end dividend 
for 1955, payable December 14, 1955, 
to stockholders of record at the close of 
business on November 29, 1955. 


P. S. pu PONT, 3r 


| d, init | | 


























Guaranty Compa 


November 23, 1955 





US.E&G. 


Baltimore 3, Md. 


The Board of Directors of 
United States Fidelity and 


ny has de- 


clared a dividend of fifty cents 
a share payable January 16, 
1956, to stockholders ct record 
December 23, 1955. 


CLARKE J. FITZPATRICK, 


Secretary 








27 



















































CORPORATE EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: — 1955 1954 


9 Months to September 3 





4 UNDERVALUED STOCKS 
IN LABOR-SAVING MACHINERY FIELD 


ACF-Brill Motors ....... D$0.18 $1.04 § 2° 

Amer. Barge Line....... 281 1.82 da 

New growth opportunities exist in the currently dynamic labor-saving machinery oe: ane cake 7 et te 
field where increased competition and higher labor costs are sharply spurring Ait CHE, .cccl.ccc.... 4 134 § Al 
expansion. We have prepared a Special Study which analyzes the industry’s profit Baxter Laboratories ..... 0.85 0.93 @ Ac 
potential, and selects FOUR UNDERVALUED ISSUES as good buys now for Beneficial Finance ....... 1.29 1.16 § A 
unusual Capital Gains. Benguet Cons. Mining... 0.13 0.08 § A! 
ek err rere 0.51 0.42 § At 


Blaw-Knox ............. 
Boeing Airplane ........ 
Book-of-the- Month 
| eee 
Burgess- Manning 
Capital Airlines 
Carpenter Paper 


Another good buy now is our current 


PURCHASE CHOICE OF THE MONTH 


This company, strong financially, with large cash flow, is in four dynamic fields 
including automation, has multiplied sales 20 times in 18 years . . . is now set 
for sharply increased earnings! 


0.96 207 g 
6.24 8.38 A 
0.72 0.29 

3.60 247 @ Ai 
0.61 3.71 @ * 
481 1.28 
1.85 1.26 4“! 
Century Ribbon 0.88 0.31 Ai 
Chapman Valve ......... 2.75 5.07 
Clark Oil & Refining..... 1.28 0.37 @ 
Clinchfield Coal 1.36 0.81 @ “ 
Coca-Cola Co. 5.39 4.96 A 


Get these 2 bulletins now—and investigate a unique service that has proved its 
ability to protect and increase capital for over 25 years. 








Coca-Cola Int'l .....:... 22.24 =22.30 A! 
BONUS: Do you want to see an extraordinary perform- Columbian Carbon ...... 2.76 2.02 § A’ 
ance of market evaluation during the recent break? Ask Consolidated Coppermines — 2.06 1.01 § A 
for our issues of Sept. 24, and Oct. 1. They’re free. Cowles Chemical ........ 1.97 1.29 At 

Dan River Mills. .<....:. 0.82 0.58 Bi 








Detroit Alum. & Brass.... 1.36 0.20 Bi 


, , , ‘ Ps ' ; Dosa: . Edgewater Steel ........ 3.54 1.53 

For all Reports, plus our 20 P. brochure, “A Proved Method of Building a Fortune Electronics Corp. of Amer. 0.39 0.16 B. 

Through Common Stocks,” send name, address and $1. now to: Eada. Mite 187 13 
Empire Millwork ....... 0.22 0.13 5 


Peart MOOS: 5..6.03545.65%5 
Pelt Tarrant. <....:...- 
Firth Sterling 0.04 ().16 
alg Cota 0 RR eee age eo bil ().89 5 
General Controls 1.37 1.04 5 
General Dynemics 2.74 278 BB 


0.63 0.46 § Be 
D0.19 0.10 & B 


INVESTMENT LETTERS, INC. 


600 Griswold Street © Detroit 26, Michigan 
“READ BY THE EXPERTS” 



































Globe Union CAeecaes a 1.19 0.54 # B 
f i Greyhound Corp. ........ 1.29 1.33 3 
A Grumman Aircraft ...... Sot 3.26 BC 
\ } Halliburton O. W. Cement = 3.55 3.10 8 ¢ 
aaa! Goin svete So eo BS 0.74 BC 
EY rrr 3.81 2.15 
CITIES SERVICE COMPANY Hayek F.C) 00000... 2451 A 
ngersoll-Rand .......... i 2.87 
Dividend Notice rs woman Selah: ela Ne He : . Cc 
eannette Glass .......... & 2 C 
The Board of Directors of Cities Service Company has declared J aus Ea veteees We eH C 
a quarterly dividend of sixty cents ($.60) per share on its Common . wry bo | " iy ae , ; ; ? : ; ; He 3 117 C 
stock, payable December 19, 1955, to stockholders of record at Lake Shore Mines aa *0.12 *0.06 BC 
the close of business December 7, 1955. The board also declared Lockheed Aircraft ....... 4.7: 6.39 § ¢ 
a stock dividend of two per cent (2%) on the presently out- Lone Star Steel.......... 1.32 D0.41 C 
standing shares payable January 23, 1956, to stockholders of d Louisiana Land & Explor. 3.49 3.55 
J ’ ees aaa Maremont Auto. Products 1.41 1.32 § ¢ 
at the close of business December 7, 1955. McGraw Electric ....... 3.45 4.02 ¢ 
National Gan ...2..5.<.052.0% 0.71 0.58 
ERLE G. CHRISTIAN, Secretar C 
pai National Oil & Gas... 096 061 Hg 
‘itn 1 i. Ys Clty Cbs... .... 1.87 2.13 
Noranda Mines .......... *2.21 —- ( 
6 aaa North American Car..... 227 Zz) ( 
- vainie ease of 0 North Amer. Refractories = * ’ — ( 
* per share in cash has been Pacific Tin Consol....... 17 38 Ey 
Cc. 1.T. > declared on the Common Perfex Corp. .......-.-.. ree! - 
* Stock of C. I. T. Frvancian Pet Milk .........-.+--- 3.3 coe Be 
FINANCIAL . Pittsburgh Railways .... 0.27. D072 § 
. Corporation, payable Janu- he eee 1.84 1.18 
* ary 1, 1956, to stockholders Puget Sound Pulp & Tim. 3.24 3.04 § 
CORPORATION * of record at the close of busi- re cpt age a tee au = I 
. ; 9 t Rawrence Worp... :...< : ee I 
DIVIDEND NO. 135 e ee a Servomechanisms, Inc. ... 0.42 0.53 
; The transfer books will not Sore Paper... .is<......0s 1.67 1.12 8 | 
e close. Checks will be mailed. Southland Royalty ....... 3.51 = 
a ? Speer Carbon ........... 2.06 ).87 
: asi Standard Factors ........ 0.25 0.30 By 
: Treasurer Standard Oil (Ohio).... 3.91 2939) 
e November 23, 1955. Torrington Mfg. ........ 1.06 3.32 By 














*Canadian currency. 


D—Deficit. 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 
purchased before ex-dividend date, which 
normally is three days before the record 


date. 
Company 


Abbott Laboratories. .Q45c 
Adams Express ......$1.33 
Adams Hat Stores....12'%c 
ee eer per Q30c 
Amalgamated Sugar..Q35c 
Am. Agricul. Chem... .Q75c 
American Bank Note...25c 

TRE bbs ene iethcend E10c 
Amer. Bosch Arma.....25¢ 
Amer. Home Prod....M25c 
Amer. Natural Gas. ..Q55c 
Amer. Ship Buflding..... $1 
Amer. Smelting & Ref..50c 


Amer. Snuff .........Q60c 
Amer. Sugar Refining.$1.25 
Anatonds, Ces ...osecscess $2 


yo 


Anaconda Wire & Cable. .$2 


Arnold Constable ....12%c 
Automatic Canteen. .Q27 Yc 
Balt. Gas & Elec...... O40c 


peruse GA ens sede Q62'%c 

De Scadaadaxiinse E50c 
Beatrice Foods ....... Q55c 

RR sek ed toa aateacnegs Sp25c 
Beech-Nut Packing ..Q30c 
Bendix Aviation...... Q60c 
Bohack (H. C.) Co.....50c 
Bond SHOPCS ... ses kiac 25c 
Book-of-the-Month ...Q20c 
iS ee Y$1 


Bucyrus-Erie ......... Y$1 
CLT. Peel os icc: Q60c 
Calamet Hlecla ......<5. 20c 
Carey Baxter & Ken’dy.20c 
reer ts bites. coke *20c 
Carnatioti Gak nc sccxc Q50c 
ES feos wiceyz are Sees E$1 
Celanese Corp. ......12%c 
Chicago Corp. ........ Q25c 
Chicago Rivet & Mach..30c 
gr rere Iie oe" E20c 
Chile COmeOr  sicsiccccas $2 
Cities Service ........ Q60c 
Clark Controller ..... Q25c 
Climax Molybdenum .. .90c 
5 Rte ere ee ere: Y45c 
Cluett, Peabody ....... Y$1 
Consolidated Cigar ..... 30c 
Continental Baking ...Q50c 
i ee ere 25c 
MN nobead a maneices E25c 
vO er ee eee 50c 
Crown Cork & Seal..... 20c 
Crown Zellerbach ...... 45c 
Curtiss-Wright ........50c 
MD hoe pita Gunde cin Y15c 
i CAR, onan ann sis Q75c 
Dan River Mills...... Q20c 
ee rere E5c 
DeVilbiss Co. ........ E60c 
Draper COR «6.5 i6cssc 40c 
Duke Power ......... Q50c 
A ree E40c 
ye 20c 
Elec. Aute-Lite ......0: 50c 
ee a ee E50c 
EU Ms ys dascaves Q25c 
El Paso Natural Gas.Q50c 
Erie Railroad ...... Q37%ec 


Pay- 
able 
1- 2 
12-17 
12-26 
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THE | ROBERTSHAW - FULTON 
CONTROLS COMPANY 
West Penn = 


PREFERRED STOCK 
A regular quarterly 


Electric Company 


I d) diviaend of $0.34375 
 alaitiaaren ¥ per share has been de- 

44, clared on the $25.00 

Qua rterly Dividen ener 
on the Cumulative Con- 


vertible Preferred 
Stock, payable 
December 20, 1955 
to stockholders of 
record at the close of 
business December 9, 
MR. CONTROLS 1955. 


COMMON STOCK 


32 46 PER SHARE 


Payable December 28, 1955 
Record Date December 9, 1955 COMMON STOCK 
Declared November 30, 1955 A regular quarterly dividend of 37c per 


share has been declared on the Common 
WEST PENN ELECTRIC SYSTEM Stock payable December 20, 1955 to 


Aononvahela Pow ‘ompany stockholders of record at the close of busi- 
Pa E. dison 5 am mess December 9, 1955. The transfer 


books will not be closed. 
West Penn Power Company WALTER H. STEFFLER 


Secretary & Treasurer 
| November 22, 1955 
































Have YOU Read-_ 


“PROFITS 
WITHOUT 


By Leon B. Allen 





More than 7,000 Investors Have Read this Book 


With almost every investor trying to second-guess the market these 
days, it’s refreshing to learn about a book that presents a common-sense, 
proven approach to investing. This investment method, devised by 
Leon B. Allen, one of our partners, has been tested for more than two 
decades of successful market application. 


Mr. Allen has written a terse, 44-page booklet which outlines his method 
in clear, understandable language. 


Without trying to forecast tops or bottoms, prices or dates at which trend 
changes will occur, the objective of this method is to set definite limits 
on risk and loss at all times, but not to limit profits! 





Five years ago, in offering this booklet, we showed a record of gains 
made by a group of actual accounts managed under this method, 
over the previous 7 years, which we then regarded as outstanding. 
The 12-YEAR record which now appears in the new edition is even 
more impressive. 











Mail Coupon 1 GILLEN & co Members: New York Stock Exchange, 
Today! * American Stock Exchange (Associate) 
Equitable Bidg., New York 5, N. Y.' 


My $1 enclosed. Please send me a copy of ‘Profits with- 
out Forecasting’’. 


To get your copy of 
‘*PROFITS _ without 











We ce re es ss es ed ed et tt 


FORECASTING” simply ‘ie 
fill out coupon, attach ee Kkeu déieemeaatedue eta! Seemdle «+ «nade weeaeeweeeeans 
your $1 and mail today. QRGMIMIES a os oie ad we od re oa ee he nia Daal ees 
ze: Co Eee EE EEO oer PP EL ee A EE re 

eNO gE 





















































































DIVIDEND NOTICE 


The following dividends 
have been declared by the 
Board of Directors: 


Preferred Stock 

A regular quarterly dividend 
of $1.0625 per share on the 
$4.25 Cumulative Preferred 
Stock, payable January 1, 
1956 to stockholders of rec- 
ord at the close of business 
on December 7, 1955. 


Common Stock 

A quarterly dividend of 
$0.25 per share on the Com- 
mon Stock, payable January 
1, 1956 to stockholders of 
record at the close of busi- 
ness on December 7, 1955. 

Transfer books will not be 
closed. Checks will be 
mailed. WM. J. WILLIAMS 





Vice-President & Secretary 




















SPER S SESS RR RR ROE a ae sack, 


INTERNATIONAL MINERALS 
& CHEMICAL CORPORATION 


General Offices: 
20 North Wacker Drive, Chicago 6 


QUARTERLY DIVIDENDS 


4% Cumulative Preferred Stock 
55th Consecutive Regular 
Quarterly Dividend of 
One Dollar ($1.00) per Share 


$5.00 Par Value Common Stock 
Forty Cents (40¢) per Share 


Declared—Nov. 17, 1955 
Record Date—Dec. 16, 1955 
Payment Dates 
Preferred Stock: Dec. 30, 1955 
Common Stock: Jan. 3, 1956 


A. R. Cahill 
Vice President and Treasurer 








Phosphate ¢ Potash e Plant Foods 
Chemicals ¢ Industrial Minerals 
Amino Products 


wm eee OSM ARABS B SEBS anaaSEaannnnens anal 




















TO $10,000 


e LEGAL FOR 
TRUST FUNDS 


¢ CORP. ACCTS. 


ACCEPTED 


e NO CHARGE 
FOR SERVICES 


ERNST I. CAHN 





29 B’'WAY, N.Y. 5 BO 9-0531 














DIVIDENDS DECLARED 





Company 
Ex-Cell-O Corp. ......50c 
Gair (Robert) ..... Q37%c 
Garrett Glee. 2 .ccescsul 50c 


Gen. Precision Equip.. .60c 
Globe-Union. ....:....48 30c 
Grand Rapids Varnish. .10c 


Granite City Steel...... 50c 
Me cinerea ceeenea Y65c 
Greyhound Corp. ....Q25c 


Hall (W.F.) Printing.Q35c 


Harrisburg Steel ....Q50c 
Hastings Mfg. ........ 7c 
Heileman (G.) Brew. .Q50c 
Helme (G.W.) ....... 040c 
Hoffman Electronics. .Q25c 
Holland Furnace .......25¢ 
Homestake Mining ....40c 

DP citurtetlevemes E40c 
Houdaille-Hershey ...Y25c 
Household Finance ...Q30c 
Hubbell (Harvey) ..... 60c 

PO bata eutaeis he dace ae E40c 
Inspiration Copper....... $2 
International Nickel ..Q65c 

eer eee E$1.35 


Interstate Dept. Strs.Q62'%c 
Interstate Power ..... 18%e 
Kansas Power & Lt...Q30c 
ee a Or Ce ree 18c 
Lee Rubber & Tire... Sp20c 
Lone Star Cement....Q50c 

ie eee eee re ai, Y60c 
McDonnell Aircraft. ..12%c 
McGraw-Hill Publ....Q70c 


tte ema ee: Y80c 
Mt. Vernon- 

Woodberry ...... Q37'4c 
Tg ee ae 20c 
Mich. Steel Tube....... 15c 
Mistvate Co... cicse sss Q25c 


Montana-Dakota Util...25c 


Montgomery Ward ..... $1 

BR Seta temas wae E$1.25 
Mueller Brass........ Q50c 
Murphy (G. C.)...... Y50c 
Myers (F. E.) & Bro..Q60c 
Oe eer re 30¢ 
Nat'l Aviation .......<. $3 
National Lead........ $1.10 
Nat’! Rubber Mach.....35c 

SEO re £20c 
National Tea ........ E40c 
Neptune Meter ....... E55c 
Newport Industries ....15c 
Newmont Mining ...... 50c 

Mr <c.cereaceaseesen E$1 
N. Y. City Omnibus... .50c 
Nopco Chemical ..... Q40c 

BO. ackstcccweceoke *25c 
Northern Indiana P.S.. .45c 
Ghio Brass CL B.S $1 
Clear Stee. «0.665.055 25c 
Ontario Steel Prod...*Q25c 

DG Fess ewe ee *E40c 
Otis Elevator .......... 90c 

» EEE TT CORTE EE Cet F25c 
Oxtord Paper ........ 040c 

errr pre E25c 
Pb. Ade: FO. 66 0eses 50c 
Paramount Pictures ..Q50c 


Penna. Glass Sand... ..Q40c 
Penna. Power & Light. .60c 


Petroleum Corp. ..... $1.62 
Paties Ge. 66cciins 0Q40c 
Potomac Elec. Pwr.....25c 
Republic Aviation ..... E$1 


Rhinelander Paper ...Q40c 


Pay- 
able 


1- 3 
12-31 
12-31 
12-15 
12-10 
12-16 
12-29 
12-29 
12-31 
12-20 
ee 
12-15 
12-15 

3 
12-31 
12-22 
12-17 
12-17 
12-27 
1-14 
12-23 
12-23 
12-20 
12-20 
12-20 

1-14 
12-20 
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2-15 
12-15 
12-20 
12-20 

1- 3 
12-20 
12-23 


1-27 
12-27 
1-16 
1-16 
1-.3 
12-15 
4 
1.3 
12-14 
12-12 
12-27 
12-29 
1-8 


Record 
Date 


12- 9 
12- 2 
12-10 
12- 5 
2-4 
12- 5 
12- 6 
12- 6 
12-13 
12- 8 
12-15 
12- 5 
12.1 
12-14 
12-12 
12-9 
12- 8 
12- 8 
12-13 
12-31 
12-9 
12-9 
12-2 
11-21 
11-21 
12-22 
12-3 
12- 9 
12-16 
12-12 
2.2 
is. 2 
12-16 
12-13 
12-13 


12- 5 
12-12 
11-28 
12- 9 
12-15 
12- 8 
12- 8 
12-14 
12- 2 
12-15 
12-21 
12- 9 
12-9 
12- 9 
12-9 

1- 6 
12-1 
12.2 
12- 9 
12- 9 
12-12 
12-13 
2.2 
ae 
12- 9 
2.2 

1-16 
12- 2 
Lon 
12-12 
12-30 
12-30 
12-15 
2. 4 
12-16 
12- 9 
2.2 
12- 3 
12- 5 
12. 9 
12-20 


LONG ISLAND LIGHTING COMPANY 





QUARTERLY 


DIVIDEND 


December 16, 1955: 





PREFERRED STOCK 


The Board of Directors has de- 
clared the following quarterly 
dividends payable January 1, 1956 
to holders of Preferred Stock of 
record at the close of business on 





Series Per Share 
Series B, 5% $1.25 
Series D, 4.25% $1.0625 
Series E, 4.35% $1.0875 
Series F, 4.35% $1.0875 
VINCENT T. MILES 
Treasurer 


November 30, 1955 














- 
ANCHOR POST PRODUCTS wc. 


The Board of Directors 
today declared the reg- 
ular quarterly dividend 
of 20 cents per share 
and a5% stock dividend 
on the Common Stock 
of the Corporation, pay- 
able December 22, 1955, 
to stockholders of record 
December 9, 1955. The 
transfer books will not 
be closed. 


Cc. J. GROSS 


Treasurer 
NOVEMBER 29, 1955 
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(MMERCIAL SOLVENTS 





Corporation 
DIVIDEND No. 84 
A dividend of twenty-five cents 


(25c) per share has today been de- 
clared on the outstanding common 
stock of this Corporation, payable 
on December 28, 1955, to stock- 
holders of record at the close of 
business on December 9, 1955. 


A. R. BERGEN, 


November 28, 1955. Secretary. 
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DIVIDENDS DECLARED 





Company 
Rhodesian Select Tr... .28c 
Robertshaw-Fulton ..Q37'%4c 


Ruberoid Co. ........Q40c 

DO isstsawaaestctes E40c 
St. Joseph Lt. & Pr..Q33c 
Scogle BE <bhevacdcad 50c 

DW scudoabiws ods oke E50c 
Seeman Bros. ....... 12%4c 
Sclly GHG 4 <csesecssoss 5c 


Shattuck Denn Mining. .25c 


See 50c 
Sicks Breweries ..... *Q30c 
Ie: catashbeaneaes *E30c 
Southern Canada Pwr. .*50c 
So. Carolina E. & G...22%c 
South Penn Oil....... Q50c 
DO acuagkeacksuesi Sp50c 
So. Porto Rico Sugar. . .40c 
Sperfy BOE ..cscsscss 20c 
Soumpe BP COisinesiviiiez 50c 
Te AvcusanecBinkes s Ec 
Sundstrand Mach. Tool. .50c 
Texas Utilities ........ 32c 
Thorofare Markets ..... 15¢ 
Tishman Realty ...... Q35c 
Tucson Gas, Elec. Lt.. .Q30c 
Twin Coach ....... Q17%c 
Union Pacific R.R...Q$1.25 
EM scsnnacanienadess E$3 
Union Twist Drill...... 40c 
United Fruit ........ Q75c 
United Merchants 
& Manufacturers... .Q25c 
U, 2 Pein cccsaes Q50c 
EWE cctueccocswccane E50c 
U.. & Fs s cas cas Q30c 
Van Norman Co....:...25c 
Victor Equipment ...... 25c 
Viking PRP 2... 2.06... 40c 
Visking Corp. ....... 050c 
OG: cctudmisces aeons E75c 
Vulcan Detinning ....Q30c 
ED idbecadas cen cad E20c 


Walker & Co. Cl. A.Q62%c 
W. Va. Pulp & Paper.Q35c 
Western Dept. Stores.Q20c 


SD. aiinwwrtaedwkw e's El0c 
Wheeling Steel ...... Q75c 
Co. eae 75¢c 
Youu Gees .sccscsccs 30c 
Zenith Radio .......... 75c 

ia ca eeeesc caddy E$2.25 

Stock 
Aeroquip Corp. ........59% 


Arkansas La. Gas..... 10% 


Bendix Aviation ....... 5% 
Capital Airlines ....... 5% 
Carnation Ce. ......0: 5% 
Col. Broadcast. Cl. A...2% 

oe: & Serer 2% 
Consolidated Cigar ....5% 
International Paper ....5% 
Mack Trucks ......... 0% 
McDonnell Aircraft....3% 
McLellan Stores ....... 2% 
Newport Industries ....2% 
Northeast Capital ........ t 
Penn. Glass Sand...... 10% 
Republic Aviation ..... 10% 
Thorofare Markets ....5% 


Union Oil (Calif.) ....10% 


*Canadian currency. 


Pay- 
able 
12-31 
12-20 
12-15 
12-15 
12-22 

1- 2 
12-24 
12-15 
12-20 
12-22 
12-16 
12-31 
12-31 

2-15 

1- 2 
12-16 
12-16 

1- 2 
12-31 
12-31 
12-31 
12-20 

3 

1- 3 
12-23 
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12-15 
12-23 
1-21 
12-28 
12-28 
12-30 
12-30 
12-29 
12-19 
+12-23 
a" 
1-13 
12-23 
12-28 
12-16 
12-29 
1- 3 
1-14 


+Reprinted to 


Record 
Date 
12-23 
12- 9 
12- 8 
12- 8 
12- 2 
12- 8 
12- 8 
12- 5 
12- 8 
12- 5 
12- 1 
12- 2 
12- 2 

1-20 

12- 2 
12- 2 
12- 2 
12-16 
12- 5 
12- 8 
12- 8 
12- 9 
12- 1 
12- 8 
12-12 
12. 2 
12-16 
12- 5 
12- 5 
12-15 
12- 9 


12-12 
12- 9 
12- 9 
12- 5 
12-9 
12- 5 
11-30 
12-5 
12-5 
12- 9 
12-9 
12- 9 
12- 8 
12-12 
12-12 
12- 9 
12- 9 
12- 9 
12- 9 
12- 9 


12- 1 
12- 2 
12- 9 
12-13 
12-12 
11-25 
11-25 
12- 9 
11-21 
12- 9 
12-16 
11-30 
12- 2 
12-12 
12- 6 
12- 7 
12- 9 
12-15 


correct 


dates. $1/50th of share of Mack Trucks for each 


share held. E—Extra. M—Monthly. Q—Quar- 
po S—Semi-annual. Sp—Special. Y—Year- 
end. 
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The VALUE LINE stilt i 








1956 hinedindl of 
Building and Drug Stocks 


Bg recent Gevernment tightening of credit terms is being reflected in reduced 
housing starts. Increased industrial and public works construction will offset 
the decline in home building. But it is important for investors to note that the 
effect of these divergent trends may be different for manufacturers of plywood, 
plumbing, cement or gypsum. 

Drug stocks meanwhile can look forward to a period of slow but sure progress 
in the next few years. Value Line Survey analysts look for increased dividends 
and wide appreciation potentialities for several drug stocks. 

Now, earliest advance estimates of 1956 earnings and dividends—and the normal 
wTices justified ‘by them—are available to investors, exclusively in Value Line 
Survey. These estimates are the earliest and, by test, the most accurate pub- 
lished. For this reason, they can be of vital importance to your capital. 

The new Value Line edition brings you full-page analyses of 45 leading 
Building and Drug stocks. Objective Ratings show the extent to which each 
stock is currently overpriced or underpriced, based on a normal capitalization 
of the earnings and dividends estimated in 1956. Also included are exclusive 
Value Line measurement: of stability, growth, future yield and 1958-60 price 
expectancies. 


SPECIAL: You are invited to receive this 64-page issue covering the leading 
Building and Drug stocks at no extra charge under this Special Introductory 
Offer. in addition. you will receive in the next 4 weeks new reports on over 
200 major stocks and 14 industries to guide you to safer and more profitable 
investing. This issue analyzes 45 stocks including: 


American Radiator Johns-Manville Crane Lone Star Cement 
Pittsburgh Plate Glass National Lead Carrier Diamond Match 
Weyerhaeuser Timber Otis Elevator Flintkote U. S. Gypsum 
McKesson & Robbins National Gypsum Celotex Abbott Labs. 
Warner-Lambert Bristol-Myers Merck Parke Davis 
Amer. Home Products Sterling Drug Gillette and 22 Others 


$5 INTRODUCTORY OFFER* 


Includes + weekly editions of the Value Line Survey—with a full-page Rating & 
Report on each of 200 stocks and 14 industries, including advance estimates of 
1956 earnings and dividends. It includes also a new Special Situation Recom- 
mendation, Supervised Account Report, 2 Fortnightly Commentaries, and + Weekly 
Supplements. (Annual subscription $120.) 


BONUS: You will also receive under this Special Offer at no extra charge 
the new 12-page Summary-Index giving current Value Line advices, yields and 
future expectancies on all 700 stocks under supervision. 


*New subscribers only. 


ZONE. 2.55: 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities. 


Send $5 to Dept. FW-61 


THE VALUE LINE 


SURVEY 





Published by ARNOLD BERNHARD & Co., Inc. 


THE VALUE LINE SURVEY BUILDING 
5 EAST 44TH STREET, NEW YORK 17, N. Y. 




















DIVIDEND NOTICE 
G. HEILEMAN Brewinc Company 
Brewers of 


OLD STYLE LAGER 


DIVIDEND NOTICE 
THE TUCSON GAS, ELECTRIC LIGHT 
AND POWER COMPANY 


A quarterly dividend of thirty cents per The 


share has been declared on the Common 
Stock of the Company, payable December 
22, 1955 to stockholders of record at the 
close of business December 2, 1955. Checks 


will be mailed. C, L. Clawson, Treasurer 




















1, 1955. 


Board of Directors of the G. Heileman 
Brewing Company declared a dividend of fifty 
(50¢} cents per share on its capital stock, 
payable on December 15, 1955, to stockholders 
of record at the close of business on December 


JOHN J. DESMOND. Secretary 
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SUNDSTRAND 





SUNDSTRAND 


MACHINE TOOL CO. 
@ 


DIVIDEND NOTICE 


The Board of Directors de- 
clared a regular quarterly 
dividend of 50¢ per share 
on the common stock, up 
10¢ from preceding divi- 
dends, and also authorized a 
share per share distribution 
of a 2-for-1 stock split. Both 
are payable December 20, 
1955, to stockholders of 
record December 9, 1955. 
The Directors also de- 
clared a 2 per cent stock 
dividend on all shares to be 
outstanding after the stock 
split, payable January 20, 
1956, to stockholders of 
record January 10, 1956. 


G. J. LANDSTROM, 
Vice President-Treasurer 









Rockford, Illinois 
November 22, 1955 








MIAMI COPPER COMPANY 


61 Broadway, New York 6, N. Y. 
November 17, 1955. 


A quarterly dividend of fifty (50¢) cents 
per share was declared, payable December 
22, 1955, to stockholders of record at the 
close of business November 29, 1955. 


An extra dividend of one ($1.00) dollar 
per share was declared, payable December 
22, 1955, to stockholders of record at the 
close of business November 29, 1955. 


An additional extra dividend of one 
($1.00) dollar per share was declared, pay- 
able January 12, 1956, to stockholders of 
record at the close of business November 
29, 1955. 

JOHN G. GREENBURGH, 


Treasurer. 
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Financial Summary 


— READ SCALE SCALE 

















135 
130 
125 
1 120 
Adjusted for = 100 115 
1947 1948 1949 1950 1951 1952 1953 194 J F MAM JN J) AS ON D 
* : em 
Trade Indicators “Nev. 12 Nov. 19 Nov. 26 Sie t 
SElectric Output (KWH) .....6. oss cdcnieaee. 10,878 11,149 10,727 9,087 
Bremen Cor NG os ina sink Skat sees cele 796,632 771,648 750,000 697,346 
§$Steel Operating Rate (% of Capacity)....... 99.2 100.1 99.2 814 
§Steel Production Index (1947-49 = 100)....... 149.0 150.4 149.0 1208 
prin cnitennsilRcin eit. itl 
Nov. 9 Nov. 16 Nov. 23 Nov. 24 
{Commercial Loans ...... Federal Reserve ) $25,485 $25,783 $25,831 $22,132 
"Total Brokers’ Loans....{ Bank Members { 3,841 3,895 3,824 3,365 
{Demand Deposits ....... 94 Cities 55,955 56,027 56,377 56,254 
{Brokers’ Loans (New York City)............ 1,839 1,847 1,799 1,725 
000,000 omitted. §As of the following week. tEstimated. 
Market Statistics— New York Stock Exchange 
Closing Dow-Jones y -1955——_—_—_—— ——, a 
Averages: Nov. 23 Nov. 24 Nov. 25 Nov. 28 Nov. 29 High Low | 
30 Industrials .. 482.62 | 482.88 480.96 482.60 487.45 388.20 
20 Railroads . 163.42 Exchange 167.83 166.05 166.78 167.83 137.84 | 
15 Utilities 65.19 Closed 65.31 65.43 65.71 66.68 61.34 
GS Stocks ...... 172.11 | 173.57 172.70 173.36 173.57 144.29 
oe eee 
Details of Stock Trading: Nov. 23 Nov. 24 Nov. 25 Nov. 28 Nov. 29 
Shares Traded (000 omitted)......... 2,550 2,190 2,460 2,370 
Ee ere rrr 1,176 1,171 1,209 1,160 
Number of Advances ................ 518 591 445 527 
Number of Declines ................. 412 Exchange 339 521 392 
Number Unchanged ................ 246 Closed 241 243 241 
NO I so pkay dodged ants 47: | 51 54 32 
ee a. Pe rer 7 | 4 9 15 
Bond Trading: 
Dow-Jones 40-Bond Average........ 98.72 | 98.70 98.72 98.75 
Bond Sales (000 omitted)............ $3,210 $2,930 $4,000 $3,560 
i —1955— ‘ ———_—— 
*}Price-Earnings Ratios: Oct.26 Nov. 2 Nov.9 Nov.16 Nov. 23 High Low 
50 Industrials ...... 12.21 12.21 12.93 13.35 12.80 13.71 11.21 
20 Railroads ....... 7.86 7.77 8.14 8.38 8.35 11.74 7.68 
BO WHMIES « .6 508500 15.18 15.32 15.54 15.58 15.16 16.50 15.01 
*tCommon Stock Yields: 
50 Industrials ...... 3.80% 4.02% 3.93% 389% 3.91% 4.38% = 3.49% 
20 Ratiroads .....-. 4.97 5.17 4.97 4.83 4.77 5.18 4.45 
RS eee 4.66 4.61 4.60 4.60 4.65 4.71 4.41 
a 3.94 4.12 4.04 4.00 4.02 4.44 3.64 
*Average Bond Yields: 
Rs ckwadaupae see 3.087 3.077 3.066 3.063 3.078 3.125 2.879 
* nee ere er: 3.314 3.318 3.295 3.294 3.331 3.362 3.151 
1 Sg eee 3.553 3.577 3.565 3.554 3.579 3.579 3.471 


*Standard & Poor’s Corporation. {For latest figures see page 17. 


The Most Active Stocks—Week Ended November 29, 1955 


Shares -—— Closing Net 
Traded Nov. 21 Nov. 29 Change 
en ee ee ee eee ee 219,300 2134 25% +3 
I oes Setar madd 205,600 50% 487% —1% 
LOL CET ECL aPC) 1 RRR re eee cee DEO < Sr 169,100 12% 13% + 
See SPOS ois 5 6d vee ode de¥ seca 145,800 56% 64% +8% 
RE ee a ee es ce ee 140,000 185% 20% +15 
Momtwomery WOtd «oc 56 eos ccdcecisccas 108,600 101% 102% +1% 
ne Penn Er re 107,700 2734 30% +2% 
Pennsylvania Railroad ...............s. 107,400 247% 265% +1y 
Westingnouse Electric .. 0.65.6. .00500%.. 102,600 563% 593% +3 
ee eee ee 97.500 55% 583% +2% 


FINANCIAL WORLD 











Pays for itself-returns a net profit 
under new Rent-Purchase plan! 


According to approved national 
averages for dictating and typing 
speeds, the new Gray Audograph V 
actually costs less than the savings it 
effects! Here’s the positive proof, 
based on only 3 letters a day: 


A. Average executive at $7,000 a year 
saves 96c for every 3 letters he dictates 
into the new Full Control Microphone. 


B. Average secretary at $60.00 a week 
saves 75c for every 3 letters she tran- 
scribes, aided by Gray’s True Fidelity 
playback. 





Individual, Network and 
PBX Dictation Systems 





C. Combined monthly saving is $1.71 
x 20 days — or $34.40 .. . more than 
double the monthly payment! 


That makes the Gray Audograph V 
more than self-liquidating . . . makes 
it a “bonus” proposition right from 
the start. 


And beyond the savings in time 
and money, you gain error-free tran- 
scription, the convenience of Audo- 
gtaph dictation at home and on trips, 
the extra benefits of being able to 
record telephone calls, conferences 
and presentations. 


Whether you choose to rent or buy, 
there is no deposit or down payment 
under Gray’s new rent-purchase 
plans. A combination Audograph V, 
for both executive and secretary, costs 
only $15.45 a month including acces- 
sories and guaranteed maintenance. 
Separate dictating and transcribing 
machines cost even less—as do the 
desk phones for Gray’s modern xet- 
work dictation. 


To speed your work, to save time 
and effort—at a profit—clip and mail 
the coupon today! 


The Gray Manufacturing Company 
521 Fifth Avenue, New York 17, N. Y. 


Send me illustrated booklet on the new Gray Audograph V — with 
details on your new Rent-Purchase Plans. 

















_ laa: 


Name Title 
Firm. 

Address 

City. State 
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